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Also, our highly r egarded arbitrage partnerships added
20% in the third quarter rising to nearly $200 million.
Operating margins improved to 44.2% in 1999 from 42.3%
in the same period a year earlier.

Operating Highlights

Fund performance, a broader array of investment prod-
ucts and expanding channels of distribution continue to be
critical factors for fueling growth in the investment manage-
ment industry.

Our “Five Star” funds at September 30, 1999, the
Gabelli Growth fund (our domestic growth product),Gabelli
Global Growth fund (Interactive Couch Potato®), Gabelli
Global Telecommunications fund and the Gabelli Value
fund, represented 60% of our “open end” mutual funds.
Overall nine of our fourteen rated open end mutual funds
representing over 93% of open end assets were rated four
stars or better.

New products in the third quarter were highlighted by
the introduction of the Gabelli Global Partners Ltd. domes-
tic and offshore alternative investment partnerships;  the
Gabelli Blue Chip Value fund managed by Barbara Marcin,
CFA, and the Gabelli Utilities fund managed by Timothy
O’Brien, CFA.  Each of these products provides the Gabelli
funds shareholders new opportunities to create wealth.  On
October 1st we completed our alliance with the Mathers
Fund (renamed Gabelli Mathers fund)  providing fund share-
holders a fund that offers wealth protection in the event of a
substantial market decline. The Mathers fund adds $100
million in assets and nearly 5,000 new shareholders to the
Gabelli family of funds.

We announced our plans to introduce multi cl a s s
s h a res for our global funds including the Gabelli Global
G rowth and Gabelli Global Te l e c o m mu n i c ations funds, t h e
G abelli Global Conve rt i ble Securities fund (ra n ked fi rst by
L i p p e r, I n c. at September 30, 1999 for the past twe l ve
months in its fund cat ego ry) and the Gabelli Global
O p p o rtunity fund, l a u n ched in May 1998 and up nearly
50% this year alone.  The introduction of mu l t i - class share s
p rovides us entry into the more than $1.7 trillion of domes-

tic assets curre n t ly sold through load ch a n n e l s .
I n t roduction of these mu l t i - class products is expected in
M a rch 2000.

R e l ationship centers we re added in the gre ater Boston
and Chicago areas as well as Palm Beach , F l o rida.  We
c o n t i nue to eva l u ate other domestic and intern at i o n a l
o p p o rtunities. 

Financial Strengths

Cash and investments at September 30, 1999 we re
$185 million.  Our outstanding debt of $50 million will be
tax deductible when paid, reducing the net cost of our deb t
to $30.9 million.  Ove rall we continue to maintain a stro n g
and liquid balance sheet to cap i t a l i ze on opport u n i t i e s .

Share Repurchase Program

The Board of Dire c t o rs authori zed the rep u rchase of
Class A common stock.  This program was initiated because
we believe our stock was well below intrinsic va l u e.  In add i-
t i o n , rep u rchases reduce the dilutive impact of our stock
option plan.  At September 30, 1999 we rep u rchased 182,800
s h a res at an ave rage price of $15.67 per share.  The total nu m-
ber of shares outstanding at September 30, 1999 wa s
29,817,200 comprised of 5,817,200 of Class A shares and 24
million of Class B share s .

Gabelli Asset Management began trading on the New
York Stock Exchange on February 11, with the sale of six
million shares of its Class A Common Stock in its Initial
Public Offering at $17.50.  The Offering was led by Merrill
Lynch, Salomon Smith Barney and Gabelli & Company.

We want to thank our clients and our professional staff
for their support,confidence and encouragement as we build
on our foundation to deliver on our growth objectives and
enhance shareholder value. Along with third quarter finan-
cial statements, we include quarterly data for 1998 on an
adjusted historical basis as well as on a “pro forma”basis.

Mario J. Gabelli
Chairman & Chief Executive Officer

GABELLI ASSET MANAGEMENT INC.
U NAUDITED CONSOLIDATED 

S TATEMENTS OF INCOME
(in thousands, except per share data)

     For the Three Months Ended September 30,
% Inc. (dec)

Adjusted Pro from
Historical Forma           Adjusted
1998 (a) 1998(b) 1999 Historical

Revenues $34,350 $34,350 $44,091 28.4%
Expenses   19,823   19,823   24,623 24.2

Operating income 14,527 14,527 19,468 34.0
Other income, net        786          36        936
Income before management fee, income 

taxes and minority interest 15,313 14,563 20,404 33.2
Management fee     3,062     1,456     2,040
Income before income taxes 

and minority interest 12,251 13,107 18,364 49.9
Income taxes 4,859 5,197 7,297
Minority interest       404       404        830
Net income $  6,988 $  7,506 $10,237______ _ _ _ _ _ _ _ _____________ _ _ _ _ _ _ _ _______
______________________________
Net income per share :

Basic and diluted $    0.29 $    0.25 $     0.34 17.2%______ _ _ _ _ _ _ _ _____________ _ _ _ _ _ _ _ _______
Weighted ave rage shares outstanding:

Basic and diluted 24,000 30,000 29,861______ _ _ _ _ _ _ _ _____________ _ _ _ _ _ _ _ _______

  For the Nine Months Ended Se ptember 30,
% Inc. (dec)

Adjusted from
Historical Pro Forma (b) Adjusted
1998 (a) 1998 1999 Historical

Revenues $102,309 $102,309 $126,405 23.6%
Expenses    58,730   58,730  73,361 24.9

Operating income 43,579 43,579 53,044 21.7
Other income (expense),net        832       (1,418)    9,388
Income before management fee, income 

taxes and minority interest 44,411 42,161 62,432 40.6
Management fee     8,881     4,215    6,243
Income before income taxes 

and minority interest 35,530 37,946 56,189 58.1
Income taxes 14,091 15,044 22,530
Minority interest    1,043      1,043    2,488
Net income $ 20,396 $ 21,859 $ 31,171 52.8_______ _______ _______
______________________________
Net income per share :

Basic and diluted $    0.85 $    0.73 $   1.04 (c) 22.4%______ _ _ _ _ _ _ _ ____________ _ _ _ _ _ _ _ ______
Weighted ave rage shares outstanding:

Basic and diluted 24,000 30,000 29,936______ _ _ _ _ _ _ _ _____________ _ _ _ _ _ _ _ _______

(a) Adjusted historical financial info rm ation re flects the historical results of
o p e rations acquired as part of the Fo rm ation Transactions as if GAMI had
existed as a sep a rate enterp rise during such periods and was tre ated as a
“ C ” C o rp o ration for fe d e ral and state income tax purposes and as if the
ex ch a n ge of share s , as part of the Fo rm ation Tra n s a c t i o n s , had taken place.

(b) Pro forma financial information reflects the results of operations as if
all of the following were in effect at January 1, 1998: the Formation
Transactions; the $50 million note payable; the reduction in management
fee from 20% to 10% and the conve rsion from a Subch apter S
Corporation to a “C”Corporation.

(c) Excludes a nonre c u rring ch a rge of $50 million ($30.9 million after- t a x
or $1.03 per share) re l ated to the note payable and ch a rged in the fi rs t
q u a rter of 1999.  After giving effect to this ch a rge the Company had a net
loss of $0.01 per share for the nine months ended September 30, 1 9 9 9 .

GABELLI ASS
ASSETS UN

9/98 12
Institutional & 

Separate Accounts
Equities $  6,187 $  7
Fixed income       533

Total Institutional 
& Separate Accounts    6,720    7

Mutual Funds
Open end 4,577 5
Closed end 1,471 1
Fixed income       986    1
Total Mutual Funds    7,034    8

Partnerships       147

Total Assets 
Under Management $13,901 $16______ _________ ___

GABELLI ASSE
UNAUDITED CON
STATEMENTS OF

ASSETS
Cash and cash equivalents . . . . . . . 
Investments . . . . . . . . . . . . . . . . . . 
Receivables . . . . . . . . . . . . . . . . . . 
Deferred tax asset . . . . . . . . . . . . . 
Other assets  . . . . . . . . . . . . . . . . . 

Total assets  . . . . . . . . . . . . . . 

LIABILITIES AND STOCKHOL

Debt (b) . . . . . . . . . . . . . . . . . . . . 
Compensation payable . . . . . . . . . 
Accrued expenses and other liabiliti

Total liabilities . . . . . . . . . . . . . 
Minority interest . . . . . . . . . . . . . . 
Stockholders’equity (shares outstan

30,000,29,870 and 29,817 respect

Total liabilities and stockholders’eq

(a) Opening balance sheet adjus
Transactions and initial public o

(b) This debt,arising from For
and will result in a tax benefit o
above).



Forward Looking Information

This Shareholders’ Report contains certain forward
looking information, including without limitation, busi-
ness strategies and growth objectives, intrinsic value and
the overall outlook for 1999 (including without limitation
certain contemplated transactions).  It should be recog-
nized that such information are estimates or forecasts
based upon various assumptions including those set forth
herein as well as meeting the Company’s internal operat-
ing performance assumptions,competitive conditions,and
the expected performance of the economy and financial
markets as they impact the Company’s business.  There
may be other unknown risks, uncertainties or factors that
may result in actual results, performance or achievements
being materially different.  There is no assurance that the
forward-looking matters can be accomplished on terms
acceptable to the Company or what the terms thereof may
be. As a result of the foregoing and other factors, no
assurance can be given as to future results and neither the
Company nor any other person assumes responsibility for
the accuracy or completeness of such information.

G A B
A S S E T  M A N

Th
GABELLI ASSET MANAGEMENT INC.

One Corporate Center
Rye, New York  10580-1435

914-921-5100   ● www.gabelli.com

GABELLI ASSET MANAGEMENT INC.
D CONSOLIDATED CONDENSED STATEMENTS OF INCOME

(in thousands, except per share data)

                  1998 Adjusted Historical Results (a)                                       1999                       
P ro Fo rma (b)

1st 2nd 3rd 4th 1998 1st 2nd 3rd

Quarter Quarter Quarter Quarter Total Quarter Quarter Quarter

$ 31,928 $ 36,031 $ 34,350 $ 35,878 $138,187 $ 39,691 $ 42,623 $ 44,091
  18,430    20,477    19,823   20,242    78,972    22,937    25,801    24,623

13,498 15,554 14,527 15,636 59,215 16,754 16,822 19,468
    1,475    (1,429)        786     2,928      3,760     2,097     6,355        936

14,973 14,125 15,313 18,564 62,975 18,851 23,177 20,404
    2,995     2,824     3,062     3,713     12,594     1,885     2,318      2,040

11,978 11,301 12,251 14,851 50,381 16,966 20,859 18,364
4,753 4,479 4,859 5,885 19,976 6,973 8,260 7,297

       392        247        404        667      1,710        714        944        830
$  6,833 $  6,575 $  6,988 $  8,299 $  28,695 $  9,279 $  11,655 $  10,237_______ _______ _______ _______ _______ _______ _______ ______________ _______ _______ _______ _______ _______ _______ _______

$    0.28 $    0.27 $   0.29 $   0.35 $     1.20 $     .31(b) $      .39 $      .34_______ _______ _______ _______ _______ _______ _______ ______________ _______ _______ _______ _______ _______ _______ _______

24,000 24,000 24,000 24,000 24,000 30,000 29,949 29,861_______ _______ _______ _______ _______ _______ _______ ______________ _______ _______ _______ _______ _______ _______ _______

mation reflects the historical results of operations acquired as part of the Formation Transactions
enterprise during such periods and was treated as a “C”Corporation for federal and state income
 shares,as part of the Formation Transactions,had taken place.

lects the results of operations as if all of the following were in effect at January 1, 1999: the
on note payable; the reduction in management fee from 20% to 10% and the conversion from a
poration.  Pro forma results exclude a nonrecurring charge related to the note payable ($30.9 mil-
are).  After giving effect to this charge the Company had a net loss of $0.72 per share and $0.33
six months of 1999, respectively.


