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To Our Shareholders,
Thank you for your investment in the GAMCO Growth Fund.
For the quarter ended September 30, 2016, the net asset value (“NAV”) per Class AAA Share of The
GAMCO Growth Fund increased 4.7% compared with increases of 3.9% and 4.6% for the Standard & Poor’s
(“S&P”) 500 Index and the Russell 1000 Growth Index, respectively. See page 2 for additional performance
information.
Record low interest rates, a bounce in consumer spending and a surge in July payroll growth combined
to elevate stocks (the S&P) to a record high in mid-August. Additionally, after falling in the first half of the
quarter, oil prices surged, which some viewed as constructive for economic growth. (Certainly some of the
price rise can be attributed to oil patch rumors of a deal to reduce oil output, involving Saudi Arabia, Russia
and Iran, among others.) The Federal Reserve Board continues to refrain from tightening monetary policy as
overall economic data remains mixed. The Fed has not tightened since last December, after forecasting four
quarter point tightening moves for 2016 when the year began.
Overseas there is continued fallout regarding June’s Brexit vote in the United Kingdom, primarily being
transmitted via depreciation in the pound sterling. Fears over the health of Deutsche Bank continue to surface
as its share price hit an all-time low in late September. Other Eurozone banks, especially in Italy, remain a
source of concern. Europe continues to rely on monetary policy to stimulate growth and negative interest rates
are increasingly widespread. Such rates are controversial and may not achieve their desired objectives of
stimulating spending and inflation.

Average Annual Returns through September 30, 2016 (a)

Class I (GGCIX) . . . . . . . . . . . . . . . . . .
Class AAA (GABGX) . . . . . . . . . . . . . .
S&P 500 Index . . . . . . . . . . . . . . . . . . .
Russell 1000 Growth Index . . . . . . . . . .
Class A (GGCAX) . . . . . . . . . . . . . . . .
With sales charge (b) . . . . . . . . . . . . . .
Class C (GGCCX) . . . . . . . . . . . . . . . .
With contingent deferred sales charge (c)

.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.

Since
Inception
Quarter 1 Year 3 Year 5 Year 10 Year (4/10/87)
———— ———— ——— ————
——— ————----4.81% 13.19% 10.16% 16.17% 7.05% 9.85%
4.73
12.87
9.88
15.87
6.82
9.77
3.85
15.43 11.16
16.37
7.24
9.48(d)
4.58
13.76 11.83
16.60
8.85
8.99(d)
4.75
12.89
9.89
15.88
6.83
9.77
(1.27)
6.40
7.74
14.52
6.19
9.56
4.53
12.04
9.06
15.02
6.02
9.41
3.53
11.04
9.06
15.02
6.02
9.41

In the current prospectuses dated April 29, 2016, the expense ratios for Class AAA, A, C, and I Shares are
1.43%, 1.43%, 2.18%, and 1.18%, respectively. Class AAA and Class I Shares do not have a sales charge.
The maximum sales charge for Class A Shares and Class C Shares is 5.75% and 1.00%, respectively.
(a) Returns represent past performance and do not guarantee future results. Total returns and average annual returns
reflect changes in share price, reinvestment of distributions, and are net of expenses. Investment returns and the
principal value of an investment will fluctuate. When shares are redeemed, they may be worth more or less than
their original cost. Current performance may be lower or higher than the performance data presented. Visit
www.gabelli.com for performance information as of the most recent month end. The Fund imposes a 2% redemption
fee on shares sold or exchanged within seven days after the date of purchase. Performance returns for periods of
less than one year are not annualized. Investors should carefully consider the investment objectives, risks, charges,
and expenses of the Fund before investing. The prospectuses contain information about these and other matters
and should be read carefully before investing. To obtain a prospectus, please visit our website at www.gabelli.com.
The Class AAA Share NAVs are used to calculate performance for the periods prior to the issuance of Class A
Shares and Class C Shares on December 31, 2003 and Class I Shares on January 11, 2008. The actual
performance of the Class A Shares and Class C Shares would have been lower due to the additional fees and
expenses associated with these classes of shares. The actual performance of the Class I Shares would have been
higher due to lower expenses related to this class of shares. The S&P 500 Index is a market capitalization weighted
index of 500 large capitalization stocks commonly used to represent the U.S. equity market. The Russell 1000
Growth Index measures the performance of the large cap growth segment of the U.S. equity market. Dividends are
considered reinvested. You cannot invest directly in an index.
(b) Performance results include the effect of the maximum 5.75% sales charge at the beginning of the period.
(c) Assuming payment of the 1% maximum CDSC imposed on redemptions made within one year of purchase.
(d) S&P 500 Index and Russell 1000 Growth Index since inception performance results are as of March 31,1987.

We have separated the portfolio manager’s commentary from the financial statements and investment portfolio
due to corporate governance regulations stipulated by the Sarbanes-Oxley Act of 2002. We have done this to
ensure that the content of the portfolio manager’s commentary is unrestricted. Both the commentary and the
financial statements, including the portfolio of investments, will be available on our website at www.gabelli.com.
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Although economic data in China improved during the quarter, this was largely attributable to government
stimulus measures—the sustainability of the better data is suspect. Japan’s economy continues to go nowhere
fast, despite the extraordinary measures of Abenomics designed to jumpstart growth. Japan needs real
structural reform to address a declining population and that has not happened. Negative interest rates in Japan
resulted in a stronger yen—the opposite of what was desired.
On balance, we are growing more cautious on the global economic outlook. We don’t think the U.S.
election is a game changing event as we believe the most likely outcome is a continuation of divided
government with incremental change.
The Economy
The U.S. economy continues to grow at a modest pace. While the third quarter may register 2.5% growth,
fourth quarter growth is likely to be slower. While inventory restocking will provide a bit of a boost to third
quarter growth, payroll growth appears to be slowing, corporate profits are being squeezed by rising labor costs
and consumers are largely reluctant to boost spending by borrowing. At the same time, credit conditions are
becoming more restrained and interest rates have ticked higher, as has the unemployment rate. Furthermore,
oil prices have risen and may rise further if much rumored production cuts are agreed upon by the major oil
exporting countries. Growing calls for trade protectionism present another red flag.
While we don’t see a recession next year at this time, the risk of such an outcome has risen. Global trade,
an important variable in global growth, is slowing. Global growth expectations for 2017 have been cut. We
suspect profit expectations for 2017 are too high. Profit margins peaked about two years ago. If the profit
outlook deteriorates further - which seems probable given rising wage pressure and little revenue growth — we
could see down earnings, which would ring the recession alarm bells. Lower profits would put employment
gains, consumer spending and capital expenditure levels at risk. With consumers showing little appetite to take
on new debt, the Fed’s ability to stimulate the economy with lower interest rates is limited.
The slowdown in global trade is worrisome. Exports are an important source of marginal growth for many
countries, including China and Japan amongst the largest economies. Global debt loads are at a record high.
China, as well as Japan, likely has unsustainably high debt loads, which combined with aging demographics
spell trouble, especially if its exports are in decline. We will be watching the monthly global PMI reports
closely—readings below 50 increase the risk of some type of financial accident. We should be worried about
global financial market stability if the dollar strengthens too much. Although other outcomes are possible, a
gratuitous Fed tightening might trigger both dollar strength and a significant negative reaction from stocks. We
believe, perhaps naively, that the Fed's leadership understands this and consequently we don’t expect the Fed
to tighten this year. On the other hand, it is probably fair criticism to say that the Fed is overly influenced and
concerned about market sentiment and short-term market volatility.
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The Markets
Yes, this time something is very different. How else to explain global interest rates hitting all time lows this
past quarter? Negative interest rates, prominent in Europe and Japan now, are historic. Negative rates imply
that the time value of money is negative! My economics textbooks from the 1970s don’t even mention the
possibility of negative rates. The Brexit vote in late June was the catalyst for the latest dip in rates, which
bottomed in July in most cases. The Bank of England announced additional easing measures as investors
panicked over the prospects of an imminent recession in the UK. Cooler heads have since prevailed and
recession is no longer the base case forecast for the UK next year.
Investors are increasingly questioning the wisdom of negative rates and the efficacy of monetary policy in
a world where consumers are reluctant to borrow when rates are already so low. Many baby boomers need to
build savings for retirement so they can’t take on more debt. In short, monetary policy is hitting the laws of
diminishing returns and business confidence is now in decline. This means central bankers are losing the
degree to which they can control economic growth. Furthermore, the existing high government debt load inhibits
using fiscal policy to fire up economic growth. If investment is curtailed by a lack of profit growth, the extra heavy
lifting will be put on the back of exports. Hence, there is ongoing pressure to lower currency values. At a time
when global trade is already slowing, exports have never been more important and protectionist sentiment is at
its highest level in decades.
All of this means interest rates are staying lower for a longer period of time than we expected even three
months ago. The shortage of yield, on a global basis in major markets, will continue to drive investors into longer
dated Treasury notes and bonds. Stocks too will benefit, unless earnings expectations are reset lower, which is
possible. Can price to earnings multiples rise to offset lower profits, if necessary? That is a hard case to make
if earnings are actually falling. Stocks are riskier than bonds but do offer potentially better total returns for
investors who can tolerate the volatility and commit to a longer term investment horizon. Stocks are priced at
17 times next year’s expected operating earnings and the market’s dividend yield is 2.1%. The 10 year U.S.
Treasury is yielding 1.7% and sells at 59 times its coupon, which isn’t growing. To reach for the higher current
income, growth in income, and potential growth in capital offered by stocks, you have to accept greater risk of
principal. There is no free lunch.
Portfolio Observations
During the third quarter we became more defensive in our positioning by reducing the portfolio’s exposure
to companies with relatively high levels of economic sensitivity. In short, we reduced the portfolio’s beta but
remained close to fully invested as we are not market timers.
We added one new holding to the portfolio in the third quarter—O’Reilly Automotive (0.5% of net assets
as of September 30, 2016). O’Reilly sells auto parts to professional service providers and do-it yourself (“DIY”)
customers. The company also performs repairs for others. It is a domestic business that is relatively recession
resistant. It has an outstanding record of growing revenues and earnings over many years. We added to a
4

number of existing positions, especially Zoetis (2.2%), Starbucks (2.2%), Sabre Corp. (0.9%), PepsiCo (2.3%),
Walgreens Boots Alliance (2.4%), Fiserv (1.4%), Constellation Brands (1.4%), Becton Dickinson (1.5%),
Tractor Supply Co. (0.4%) and UnitedHealth Group (2.2%).
We eliminated a number of positions as we became more defensively positioned. Sold outright were
Allergan, BlackRock, Gilead Sciences, Lennar, Novo-Nordisk, NXP Semiconductors, Penske Automotive
Group, Qualcomm, Tesla Motors, Union Pacific, Whirlpool, WhiteWave Foods and Zillow Group. We also
reduced various holdings with the largest reductions in Boeing (0.7%), FedEx (0.5%), Salesforce.com (0.4%),
CBS (0.7%), Honeywell (2.1%) and Charles Schwab (0.3%).
Relative to the Russell 1000 Growth Index, we ended the quarter overweight technology, consumer
discretionary and consumer staples. We were underweight healthcare, producer durables, financial services
and utilities. We were near market weight in the energy and materials sectors.
Performance Commentary
Holdings that made the most positive contribution to performance for the quarter (based upon price change
and the size of the holding), were, in order, Amazon.com (6.8% of net assets as of September 30, 2016),
Apple (5.7%), Alphabet (Google) (5.8%), Facebook (5.7%), Microsoft (5.2%), Adobe Systems (3.6%),
MasterCard (3.1%), Visa (1.9%), WhiteWave Foods (takeover offer from Danone) and Penske Automotive Group.
Hurting us the most for the quarter were Bristol-Myers Squibb (1.3%), CVS Health (2.3%),
General Electric (1.7%), Novo-Nordisk (sold during the quarter), Tractor Supply Co., Walgreens Boots
Alliance, Salesforce.com, Sherwin-Williams (1.4%), Walt Disney (1.7%) and Fiserv Inc.
In Conclusion
You may have discerned by now that we are more concerned about the economic outlook and more
cautious on the stock market’s prospects than usual. We have positioned the portfolio more defensively and
will likely do more to temper the Fund’s beta in the weeks ahead. We are not making an asset allocation
change as we do not believe in market timing and we believe investors in our Fund have made a decision to
invest in stocks. The flow of reasonably good economic data we have enjoyed may peak between now and
the end of 2016, if it hasn’t already. There are already cracks in the data and next year could be challenging
for businesses and investors alike. We could see a situation where S&P operating earnings rise while overall
corporate profits decline. Stocks could drift higher on some earnings growth and stable to higher P/E ratios,
supported by historically low interest rates. But the risk of earnings disappointments and potentially lower stock
prices has risen. If S&P operating earnings actually decline, stock prices are likely to follow suit. Let’s hope
the outlook improves in the months ahead.
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Let’s Talk Stocks
The following are stock specifics on selected holdings of our Fund. Favorable earnings prospects do not
necessarily translate into higher stock prices, but they do express a positive trend that we believe will develop
over time. Individual securities mentioned are not necessarily representative of the entire portfolio. For the
following holdings, the share prices are listed first in United States dollars (USD) and second in the local
currency, where applicable, and are presented as of September 30, 2016.
Amazon.com (6.8% of net assets as of September 30, 2016) (AMZN – $837.31 – NASDAQ) opened on the
World Wide Web in July 1995. CEO Jeff Bezos guides the company on four principles: customer obsession
rather than competitor focus, passion for invention, commitment to operational excellence, and the patience to
think long-term. Prime, Fulfillment by Amazon, 1-Click shopping, Dash Buttons, Kindle Direct Publishing,
Kindle, Fire phone, Fire tablets, Fire TV and Amazon Echo are some of the products and services pioneered
by Amazon. Amazon Web Services (AWS), launched just ten years ago, is the leading public cloud vendor.
Alphabet (5.8%) (GOOG – $777.29 – NASDAQ, GOOGL – $804.06 – NASDAQ) is the parent company of
Google, which is widely recognized as the world’s leading Internet search engine. Google’s stated mission is
to organize the world’s information and make it universally accessible and useful. Google generates revenue
by providing advertisers with the opportunity to deliver measurable, cost effective online advertising that is
relevant to the information displayed on any given webpage. This makes the advertising useful to consumers
as well as to the advertiser placing it. We believe this highly innovative and fast growing company is uniquely
positioned to create new market opportunities while maintaining its lead in online search.
Facebook’s (5.7%) (FB – $128.27 – NASDAQ) mission is to give people the power to share and make the world
more open and connected. People use Facebook to stay connected with friends and family, to discover what's
going on in the world, and to share and express what matters to them. As of June 30, 2016, Facebook had
1.71 billion monthly active users (MAUs) worldwide, including 1.57 billion mobile MAUs. Facebook’s unique
cache of user profiles creates a powerful targeted advertising platform.
Apple (5.7%) (AAPL – $113.05 – NASDAQ) designs Macs, arguably the best personal computers in the world,
along with OS X, iLife, iWork, and professional software. Apple inspired the digital music revolution with the
iPod and iTunes, redefined the mobile phone with the iPhone and App Store, invented an entirely new category
(tablets) with the iPad, and continues to be at the forefront of mobile technology with the Apple Watch and
Apple Pay. Perhaps Apple’s greatest innovation has been its integrated ecosystem, which retains customers
and produces a “halo effect” for other Apple devices.
Microsoft (5.2%) (MSFT – $57.60 – NASDAQ), the world’s largest software company, develops,
manufacturers, and licenses a range of software products for a variety of computing devices from PCs to
servers to its Xbox game console. While the company’s core desktop operating system and applications
software franchise (Windows/MS Office) is maturing, Microsoft is gaining share in the enterprise market and,
6

with its Internet and Xbox efforts, in the consumer markets also. The company’s latest operating system,
Windows 10, was released in July 2015. Microsoft’s Azure is a fast growing public cloud service that competes
with Amazon’s AWS.
Adobe Systems (3.6%) (ADBE – $108.54 – NASDAQ) is the global leader in digital marketing and digital media
solutions. Their tools and services allow customers to create groundbreaking digital content, deploy it across
media and devices, measure and optimize it over time and achieve greater business success. Adobe’s
software and services help customers make, manage, measure and monetize their content across every
channel and screen.
MasterCard (3.1%) (MA – $101.77 – NYSE) is a technology company in the global payments industry that
operates the world’s fastest payments processing network, connecting consumers, financial institutions,
merchants, governments and businesses in more than 210 countries and territories. MasterCard’s products
and solutions make everyday commerce activities – such as shopping, traveling, running a business and
managing finances – easier, more secure and more efficient for everyone.
Walgreens Boots Alliance (2.4%) (WBA – $80.62 – NASDAQ) is a global leader in pharmacy-led health and
one of the largest global pharmaceutical wholesale and distribution networks. The company has 13,100 retail
pharmacies and 350 distribution centers across their portfolio, which includes Walgreens, Duane Reade and
Boots and Alliance Healthcare. The company’s loyalty program, Balance Rewards, has 85 million active
members.
PepsiCo (2.3%) (PEP – $108.77 – NYSE) is a leading food and beverage company with a global footprint in
over 200 countries. The company’s portfolio includes Frito-Lay, Gatorade, Pepsi-Cola, Quaker and Tropicana.
As consumer demand continues to shift towards nutritious products, PepsiCo is responding by improving the
nutritional profile of many of their products by reducing sodium, added sugars and saturated fat.
CVS Health (2.3%) (CVS – $88.99 – NYSE) is a pharmacy innovation company helping people pursue better
health. Through its approximately 9,600 retail pharmacies, more than 1,100 walk-in medical clinics, a leading
pharmacy benefits manager with nearly 80 million plan members, a dedicated senior pharmacy care business
serving more than one million patients per year, and expanding specialty pharmacy services. The company
enables people, businesses and communities to manage health in more affordable and effective ways.
October 12, 2016
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Top Ten Holdings (Percent of Net Assets)
September 30, 2016
Amazon.com Inc.
Alphabet Inc.
Facebook Inc.
Apple Inc.
Microsoft Corp.

6.8%
5.8%
5.7%
5.7%
5.2%

Adobe Systems Inc.
Mastercard Inc.
Walgreen Boots Alliance Inc.
PepsiCo Inc.
CVS Health Corp.

3.6%
3.1%
2.4%
2.3%
2.3%

Note: The views expressed in this Shareholder Commentary reflect those of the Portfolio Manager only through
the end of the period stated in this Shareholder Commentary. The Portfolio Manager’s views are subject to
change at any time based on market and other conditions. The information in this Portfolio Manager’s
Shareholder Commentary represents the opinions of the individual Portfolio Manager and is not intended to be
a forecast of future events, a guarantee of future results, or investment advice. Views expressed are those of
the Portfolio Manager and may differ from those of other portfolio managers or of the Firm as a whole. This
Shareholder Commentary does not constitute an offer of any transaction in any securities. Any recommendation
contained herein may not be suitable for all investors. Information contained in this Shareholder Commentary
has been obtained from sources we believe to be reliable, but cannot be guaranteed.
Minimum Initial Investment – $1,000
The Fund’s minimum initial investment for regular accounts is $1,000. There are no subsequent
investment minimums. No initial minimum is required for those establishing an Automatic Investment Plan.
Additionally, the Fund and other Gabelli/GAMCO Funds are available through the no-transaction fee programs
at many major brokerage firms. The Fund imposes a 2% redemption fee on shares sold or exchanged within
seven days after the date of purchase. See the prospectuses for more details.
www.gabelli.com
Please visit us on the Internet. Our homepage at www.gabelli.com contains information about GAMCO
Investors, Inc., the Gabelli/GAMCO Mutual Funds, IRAs, 401(k)s, current and historical quarterly reports,
closing prices, and other current news. We welcome your comments and questions via e-mail at
info@gabelli.com.
The Fund’s daily NAVs are available in the financial press and each evening after 7:00 PM (Eastern Time)
by calling 800-GABELLI (800-422-3554). Please call us during the business day, between 8:00 AM – 7:00 PM
(Eastern Time), for further information.
You may sign up for our e-mail alerts at www.gabelli.com and receive early notice of quarterly report
availability, news events, media sightings, and mutual fund prices and performance.
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e-delivery
We are pleased to offer electronic delivery of Gabelli fund documents. Direct shareholders of our mutual
funds can elect to receive their Annual and Semiannual Reports, Manager Commentaries, and Prospectuses
via e-delivery. For more information or to sign up for e-delivery, please visit our website at www.gabelli.com.
Multi-Class Shares
The GAMCO Growth Fund began offering additional classes of Fund shares on December 31, 2003. Class
AAA Shares are no-load shares offered directly through selected broker/dealers. Class A and Class C Shares are
targeted to the needs of investors who seek advice through financial consultants. Class I Shares are available
directly through the Fund’s distributor or brokers that have entered into selling agreements specifically with
respect to Class I Shares. The Board of Directors determined that expanding the types of Fund shares available
through various distribution options will enhance the ability of the Fund to attract additional investors.
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Gabelli/GAMCO Funds and Your Personal Privacy
Who are we?
The Gabelli/GAMCO Funds are investment companies registered with the Securities and Exchange
Commission under the Investment Company Act of 1940. We are managed by Gabelli Funds, LLC and
GAMCO Asset Management Inc., which are affiliated with GAMCO Investors, Inc. GAMCO Investors,
Inc. is a publicly held company that has subsidiaries and affiliates that provide investment advisory
services for a variety of clients.
What kind of non-public information do we collect about you if you become a fund shareholder?
If you apply to open an account directly with us, you will be giving us some non-public information about
yourself. The non-public information we collect about you is:
• Information you give us on your application form. This could include your name, address,
telephone number, social security number, bank account number, and other information.
• Information about your transactions with us, any transactions with our affiliates, and
transactions with the entities we hire to provide services to you. This would include information
about the shares that you buy or redeem. If we hire someone else to provide services—like a
transfer agent—we will also have information about the transactions that you conduct through them.
What information do we disclose and to whom do we disclose it?
We do not disclose any non-public personal information about our customers or former customers to
anyone other than our affiliates, our service providers who need to know such information, and as
otherwise permitted by law. If you want to find out what the law permits, you can read the privacy rules
adopted by the Securities and Exchange Commission. They are in volume 17 of the Code of Federal
Regulations, Part 248. The Commission often posts information about its regulations on its website,
www.sec.gov.
What do we do to protect your personal information?
We restrict access to non-public personal information about you to the people who need to know that
information in order to provide services to you or the fund and to ensure that we are complying with the
laws governing the securities business. We maintain physical, electronic, and procedural safeguards to
keep your personal information confidential.
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THE GAMCO GROWTH FUND
One Corporate Center
Rye, NY 10580-1422
Portfolio Manager Biography
Howard F. Ward, CFA, joined Gabelli Funds in 1995 and currently serves as GAMCO’s Chief Investment
Officer of Growth Equities as well as a Gabelli Funds, LLC portfolio manager for several funds within the
Gabelli/GAMCO Funds Complex. Prior to joining Gabelli, Mr. Ward served as Managing Director and Lead
Portfolio Manager for several Scudder mutual funds. He also was the Investment Officer in the Institutional
Investment Department with Brown Brothers, Harriman & Co. for four years. Mr. Ward received his B.A. in
Economics from Northwestern University.
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