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GABELLI ASSET MANAGEMENT | NC. AND SUBSI DI ARl ES
CONDENSED CONSOLI DATED STATEMENTS OF OPERATI ONS
UNAUDI TED
(I'n thousands, except per share data)

<TABLE><CAPTI ON\>

THREE MONTHS ENDED
SEPTEMBER 30,

2003 2002
<S> <C <C
REVENUES
I nvestnent advisory and incentive fees .................. $ 44, 207 $ 39, 707
Commi SSIi ON FEVENUE . ...ttt e e e e e e e e e 3,327 3,199
Distribution fees and other income ...................... 4,289 4,414
Total FeVEeNUES .. ... .. e e 51, 823 47, 320
EXPENSES
Conpensation and related coStS ..............uiiiiiennn.. 21,792 17, 474
Managenment fee ...... ... ... ... 2,193 2,055
QG her operatiNng eXPensSesS ... ...ttt 8, 435 7,571
Total eXPeNnSesS ... ... 32,420 27,100
Qperating 1 NCOIMB . . ... e 19, 403 20, 220
OTHER | NCOVE ( EXPENSE)
Net gain (loss) frominvestnments ........................ 2,804 (390)
Interest and dividend income ............................ 1,704 1,720
INterest eXPenSe . ... ... (4,174) (3,057)
Total other incone (expense), net ................... 334 (1,727)
Incone before incone taxes and minority interest .......... 19, 737 18, 493
INCONME tax ProvisSiON .. ... ... e 7,298 6, 954
Mnority interest ....... .. .. 137 46
Net iNCOMB ... ... .. .. $ 12, 302 $ 11, 493
Net incone per share:
Basi C ... $ 0.41 $ 0.38
Diluted ... .. $ 0.41 $ 0. 38
Wei ght ed average shares out st andi ng:
Basi C .. 30, 061 30, 141
Diluted ... .. 32,170 30, 296

</ TABLE>

See accomnpanyi ng not es.
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GABELLI ASSET MANAGEMENT | NC. AND SUBSI DI ARl ES
CONDENSED CONSOLI DATED STATEMENTS OF OPERATI ONS
UNAUDI TED
(I'n thousands, except per share data)

<TABLE><CAPTI ON\>

NI NE MONTHS ENDED
SEPTEMBER 30,

2003 2002
<S> <C <C
REVENUES
I nvestnent advisory and incentive fees .................. $ 124, 467 $ 136, 923
Commi SSIi ON FEVENUE . ...ttt e e e e e e e e e 8,518 10, 812
Distribution fees and other income ...................... 12, 847 15, 019
Total revenUES . ... ... e 145, 832 162, 754
EXPENSES
Conpensation and related coStS ..............uiiiiiennn.. 63, 191 62, 195
Managenment fee ...... ... ... ... 5,959 7,286
QG her operatiNng eXPensSesS ... ...ttt 24,534 23, 298
Total eXPeNnSesS ... ... 93, 684 92,779
Qperating 1 NCOIMB . . ... e 52, 148 69, 975
OTHER | NCOVE ( EXPENSE)
Net gain (loss) frominvestnments ........................ 7,949 (312)
Interest and dividend income ............................ 4,328 4,879
INterest eXPenSe . ... ... (10, 790) (8,971)
Total other incone (expense), net ................... 1, 487 (4,404)
Incone before incone taxes and minority interest .......... 53, 635 65, 571
INCONME tax ProvisSiON .. ... ... e 20, 044 24, 655
Mnority interest ....... .. .. 405 93
Net iNCOMB ... ... .. .. $ 33, 186 $ 40, 823
Net incone per share:
Basi C ... $ 1.11 $ 1.36
Diluted ... .. $ 1.10 $ 1.35
Wei ght ed average shares out st andi ng:
Basi C .. 30, 002 30, 102
Diluted ... .. 30, 134 30, 337

</ TABLE>

See acconpanyi ng notes.
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GABELLI ASSET MANAGEMENT | NC. AND SUBSI DI ARl ES
CONDENSED CONSCLI DATED STATEMENTS OF FI NANCI AL CONDI Tl ON
(I'n thousands)

<TABLE><CAPTI ON\>

SEPTEMBER 30, SEPTEMBER 30, DECEMBER 31,
2003 2002 2002
(Unaudi t ed)

<S> <C <C <C
ASSETS
Cash and cash equivalents .................. $ 425, 849 $ 316, 351 $ 311, 430
Investnments in securities .................. 182, 874 152, 709 175, 466
Investnents in partnerships and affiliates.. 60, 136 52,894 47,932
Recei vables fromaffiliates ................ 11, 842 10, 053 10, 340
Receivable frombrokers .................... 1, 216 1, 052 4,919
I nvestment advisory fees receivable ........ 15, 821 13, 767 15, 603
Incone tax receivable ...................... -- 939 --
O her assets . ... 17, 946 16, 218 17, 041

Total assets ..........c.uuiinnnnnn. $ 715, 684 $ 563, 983 $ 582, 731
LI ABI LI TI ES AND STOCKHOLDERS' EQUITY
Payable to brokers ......................... $ 5,726 $ 4,245 $ 17, 138
Incone taxes payable ....................... 8, 603 4,153 9, 196
Conpensation payable ....................... 27,291 28, 395 18, 459
Capital lease obligation ................... 3,154 3,449 3,433
Securities sold, not yet purchased ......... 669 782 5,022
Accrued expenses and other liabilities ..... 17, 493 14, 232 15, 583

Total operating liabilities .......... 62, 936 55, 256 68, 831
5.5% Senior NOtes .............couuiiuienninn 100, 000 -- --
5% Convertible note (@) .................... 100, 000 100, 000 100, 000
Mandatory convertible securities ........... 84, 163 84,748 84, 545

Total liabilities .................... 347,099 240, 004 253,376
Mnority interest ......... ... .. ... ... 7,967 7,432 7,562
Stockhol ders' equity ....................... 360, 618 316, 547 321,793
Total liabilities and stockhol ders' equity.. $ 715, 684 $ 563, 983 $ 582,731

</ TABLE>

(a) Terns of note changed from6%to 5% in m d-August 2003.

See acconpanyi ng notes.
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GABELLI ASSET MANAGEMENT | NC. AND SUBSI DI ARl ES
CONDENSED CONSOLI DATED STATEMENTS OF CASH FLOWS
UNAUDI TED
(I'n thousands)

<TABLE><CAPTI ON\>

<S>

OPERATI NG ACTI VI TI ES

Net income ........ ... ... . ... .. ...

Adj ustnents to reconcile net income to net cash
provi ded by (used in)operating activities:

Equity in gains frompartnerships and affiliates ............

Depreciation and anortization .................
St ock- based conpensation expense ..............
Deferred income taxes .........................
Tax benefit from exercise of stock options ....
Mnority interest in net income of consolidated
Mar ket val ue of donated securities ............
Real i zed gains on available for sale securities
(I ncrease) decrease in operating assets:
Investnents in securities ...................
I nvestment advisory fees receivable .........
Receivables fromaffiliates .................
Qher receivables .......... ... .. ... .. .. ...
Receivable frombrokers .....................
Income tax receivable .......................
CGther assets ........... ... ...
I ncrease (decrease) in operating liabilities:
Payable to brokers ......... ... ... ... ... . ...
Incone taxes payable ............. .. ... .. ...
Conpensation payable ........ ... ... ... .......
Accrued expenses and other liabilities ......
Securities sold, not yet purchased ..........

Total adjustments .............. .. ...

subsi di ari es.

Net cash provided by (used in)operating activities ..........

I NVESTI NG ACTI VI TI ES

Purchases of available for sale securities ....
Proceeds from sal es of available for sale secur
Di stributions frompartnerships and affiliates
Investnents in partnerships and affiliates ....

ities ........

Net cash provided by (used in) investing activities .........

FI NANCI NG ACTI VI TI ES

Purchase of minority stockholders' interest ...
I ssuance of nmandatory convertible securities ..
I ssuance of Senior notes ......................
Repaynent of note payable .....................
Proceeds from exercise of stock options .......
Purchase of mandatory convertible securities ..
Purchase of treasury stock ....................

Net cash provided by (used in) financing activities .........

Net increase (decrease)in cash and cash equival

ents .........

Cash and cash equival ents at beginning of period ............

Cash and cash equival ents at end of period ....

SUPPLEMENTAL DI SCLOSURE OF NON- CASH FI NANCI NG
AND | NVESTI NG ACTI VI TY

Net present value of forward purchase contract

Securities reclassified to available for sale .

</ TABLE>
See acconpanyi ng notes.

THREE MONTHS ENDED
SEPTEMBER 30,

2003 2002
<C <C

$ 12, 302 $ 11, 493
(1,513) (94)

242 242

434 --

320 34

137 46

(83) --
13, 027 (99, 323)
(1,976) 1,527

(1, 265) 924

113 272
(760) (952)

-- 2,313

369 459
(469) (1,088)

1, 740 4,080
5,951 (561)
(229) (1,901)

(73) 782
15, 965 (93, 240)
28, 267 (81,747)
(7,165) (243)

800 --

3,093 8,039
(4,695) (745)
(7,967) 7,051
-- (214)

703 109
-- (2, 693)
(3) (2,083)
700 (4,881)
21, 000 (79, 577)

404, 849 395, 928

$ 425,849 $ 316, 351
$ -- $ 2,353
$ 3,788 $ --

NI NE MONTHS ENDED
SEPTEMBER 30,

2003 2002
<C <C

$ 33, 186 $ 40, 823
(4, 157) (439)

727 670

1,071 --

-- 18, 661

1, 084 4,116

405 93

-- 412
(97) (40)
337 (97, 436)

(218) 884

(2, 323) 1, 690

(309) 530
3,702 (1,017)
-- (939)
(499) (3,694)
(11, 412) (4, 309)
(652) (297)

8,814 7,297
1,629 (2,903)

(4, 353) --
(6, 251) (76,721)
26, 935 (35, 898)
(8,369) (801)

900 602

12,942 20, 497
(20, 989) (7,113)

(15, 516) 13, 185
-- (273)

-- 87,738

100, 000 --
-- (50, 000)

3,580 9,172
(373) (5, 115)
(207) (7,905)

103, 000 33,617

114, 419 10, 904

311, 430 305, 447

$ 425, 849 $ 316, 351
$ -- $ 2,353
$ 3,788 $ --
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GABELLI ASSET MANAGEMENT | NC. AND SUBSI DI ARl ES
NOTES TO CONDENSED CONSOLI DATED FI NANCI AL STATEMENTS
SEPTEMBER 30, 2003
( UNAUDI TED)
A BASI S OF PRESENTATI ON

The unaudited interim Condensed Consolidated Financial Statenents of

Gabel i Asset Managenent Inc. (the "Conpany") included herein have been prepared
in conformity with accounting principles generally accepted in the United States
for interimfinancial information and Rule 10-01 of Regulation S-X. Accordingly,
they do not include all the information and footnotes required by generally
accepted accounting principles for conplete financial statenents. In the opinion
of managenent, the unaudited interi mcondensed consolidated financial statenents
reflect all adjustnents, which are of a normal recurring nature, necessary for a
fair presentation of financial position, results of operations and cash flows of
the Conpany for the interimperiods presented and are not necessarily indicative
of a full year's results.

In preparing the unaudited interimcondensed consolidated financial
statenments, nmanagenent is required to nake estimates and assunptions that affect
the amounts reported in the financial statements. Actual results could differ
fromthose estimates.

These financial statenents should be read in conjunction with the
Conpany' s audi ted consolidated financial statements included in the Conpany's
Annual Report on Form 10-K for the year ended Decenber 31, 2002, from which the
acconpanyi ng Condensed Consolidated Statenent of Financial Condition was
derived.

Certain itens previously reported have been reclassified to conformto
the current period's financial statenment presentation.

B. I NVESTMENT | N SECURI Tl ES

Managenent determ nes the appropriate classification of debt and equity
securities at the time of purchase and reeval uates such designati on as of each
bal ance sheet date. A substantial portion of investnents in securities are held
for resale in anticipation of short-term market novenents and cl assified as
trading securities. Available for sale investnents are stated at fair val ue,
with any unrealized gains or |osses, net of deferred taxes, reported as a
conponent of stockhol ders' equity.

At Septenber 30, 2003 and 2002 the market value of investments
avail able for sale was $17.5 million and $5.7 million, respectively. An
unrealized loss in market value, net of taxes, of $538,000 and $646, 000 has been
included in stockhol ders' equity for Septenber 30, 2003 and 2002, respectively.

Proceeds from sal es of investnments available for sale were
approximately $0.9 mllion for the nine nmonth period ended Septenber 30, 2003.
Gross gains on the sale of investnents available for sale ambunted to $97, 000;
there were no gross | osses on the sale of investnments available for sale.
Proceeds from sales of investnents available for sale were approximately $0.6
mllion for the nine nmonth period ended Septenber 30, 2002. Gross gains on the
sal e of investnents available for sale amobunted to $58,000; gross |osses on the
sal e of investnents available for sale amounted to $19, 000.
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C. EARNI NGS PER SHARE

The conputations of basic and diluted net incone per share are as
foll ows:

<TABLE><CAPTI ON>

THREE MONTHS ENDED NI NE MONTHS ENDED
SEPTEMBER 30, SEPTEMBER 30,

(in thousands, except per share anpunts) 2003 2002 2003 2002
<S> <C <C <C <C
Basi c:
Net income ........... ... ... ... $ 12,302 $ 11,493 $ 33,186 $ 40,823
Average shares outstanding .............. 30, 061 30, 141 30, 002 30, 102
Basic net income per share .............. $ 0.41 $ 0.38 $ 1.11 $ 1.36
Di | ut ed:
Net income .............. ... ... ... .. ..... $ 12, 302 $ 11, 493 $ 33, 186 $ 40, 823
Add interest expense on convertible note,

net of managenent fee and taxes ...... 770 -- -- --
Total ... ... $ 13,072 $ 11,493 $ 33,186 $ 40,823
Average shares outstanding .............. 30, 061 30, 141 30, 002 30, 102
Dilutive stock options .................. 186 155 132 235
Assumed conversion of convertible note .. 1,923 -- -- --
Total .. 32,170 30, 296 30, 134 30, 337
Diluted net income per share ............ $ 0.41 $ 0.38 $ 1.10 $ 1.35
</ TABLE>

For the nine nonths ended Septenber 30, 2003 and 2002 and the three
mont hs ended Septenber 30, 2002 the assumed conversion of the convertible note
woul d not be dilutive and, accordingly, has not been used in the conputations of
the wei ghted average diluted shares.

D. STOCKHOLDERS' EQUI TY
STOCK AWARD AND | NCENTI VE PLAN

On February 18, 2003 the Board of Directors approved stock option
awards totaling 633,000 shares under the Conpany's Stock Award and Incentive
Pl an at an exercise price to be equal to the closing nmarket price on the date of
grant. O these options 561,000 were granted on February 18 at an exercise price
of $28.95 per share and 72,000 were granted on May 13, 2003 at an exercise price
of $29.00 per share. These options will vest 75%after three years and 100%
after four years fromthe date of grant and expire after ten years. The Conpany
adopt ed SFAS 123, "Accounting for Stock-Based Conpensation" ("SFAS 123") as of
January 1, 2003 in accordance with SFAS 148, "Accounting for Stock-Based
Conpensation - Transition and Discl osure" ("SFAS 148") and will use the
Prospective nethod for transition. Under SFAS 123 the Conpany records
conpensation expense equal to the fair value of the options on the date of grant
based on the Bl ack-Schol es option pricing nodel. This nodel utilizes a nunber of
assunptions in arriving at its results, including an estimate of the life of the
option, the risk-free interest rate at the date of grant and the volatility of
the underlying common stock. The wei ghted average fair value of the options
granted on the date of grant and the assunptions used were as foll ows:

Wei ghted average fair val ue of

Options granted: $10. 98
Assunpti ons nade:

Expected volatility 38%

Ri sk-free interest rate 3.04%

Expected life 5 years

Di vi dend yield 0%
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D. STOCKHOLDERS' EQUI TY ( CONTI NUED)

The expected life reflected an estinmate of the length of tine the
enpl oyees are expected to hold the options, including the vesting period, and is
based, in part, on actual experience with other grants. The dividend yield
reflected the assunption that no payout will be made in the foreseeable future.
In the third quarter of 2003 the Conpany recogni zed $434, 000 i n stock-based
conpensati on expense and expect stock-based conpensati on expense for 2003 to
total $1.5 million.

Proceeds fromthe exercise of 40,389 and 6,250 stock options were
$703, 000 and $109, 000 for the three nonths ended Septenber 30, 2003 and 2002,
respectively, resulting in a tax benefit to the Conpany of $320,000 and $34, 000
for the three nonths ended Septenber 30, 2003 and 2002, respectively.

Proceeds fromthe exercise of 207,156 and 524, 194 stock options were
$3, 580, 000 and $9,172,000 for the nine nmonths ended Septenber 30, 2003 and 2002,
respectively, resulting in a tax benefit to the Conpany of $1, 084,000 and
$4, 116,000 for the nine nonths ended Septenber 30, 2003 and 2002, respectively.

STOCK REPURCHASE PROGRAM

In March 1999 the Board of Directors established the Stock Repurchase
Program t hrough whi ch the Conpany is authorized to repurchase shares of its
Class A Common Stock fromtinme to tine in the open market. During the three
mont hs ended Septenber 30, 2003, the Conpany repurchased 105 shares at an
average cost of $31.75 per share. During the first nine months of 2003, the
Conpany repurchased 7,522 shares at an average cost of $27.54 per share. Since
the inception of the programthe Conpany has repurchased 1,127,948 shares at an
average cost of $25.23 per share. At Septenber 30, 2003 the total anount
avail abl e to repurchase shares under the programwas $14.2 mllion.

Since May 2002 the Board of Directors has al so approved the repurchase
of up to 700,000 shares of the Conpany's nandatory convertible securities from
time to time in the open nmarket. During the first quarter of 2003, the Conpany
repurchased 15, 300 shares at an average i nvestnent of $19.02 per share bringing
the total shares repurchased to 233,500 at a total investnment of $5.1 mllion.
No shares were repurchased in the open nmarket during the three nonth period
ended Septenber 30, 2003. A gain attributable to the debt conponent of the
mandat ory convertible securities totaling $87,000 has been included in other
incone (expense) for the nine nonths ended Septenber 30, 2003.

E. SUBSEQUENT EVENTS

The Conpany announced that it has elected to defer the application of
the inplenmentation of Financial Accounting Standards Board ("FASB")
Interpretation No. 46 "Consolidation of Variable Interest Entities". This
deci si on was based on the recent FASB Staff Position issued on Cctober 9, 2003
deferring the effective date for applying the provisions of FASB Interpretation
No. 46 until the fourth quarter of 2003.

During the fourth quarter of 2003, the Conpany repurchased 39, 400
shares of its Cass A Common Stock, under its Stock Repurchase Program at an
average cost of $34.82 per share. The Conpany al so repurchased 5,300 shares of
its mandatory convertible securities at an average investnent of $24.49 per
share.

The Conpany announced a new cl osed-end fund, The Gabel li Dividend &
Income Trust (the "Fund"), which it plans to offer in Novenber 2003. The Fund
will focus on investing primarily in dividend paying equity securities and wll
seek a high after-tax total return through an enphasis on qualified dividend
incone. The Fund's offering is being underwitten by Merrill Lynch & Co.,
Citigroup, A G Edwards & Sons, Inc., Gabelli & Conpany, Inc. and others.
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During Cctober 2003, the Conpany received a request fromthe New York
Attorney General's office (NYAG in the formof a subpoena for information
relating to trading issues involving nutual fund shares. The Conpany al so
previously received and responded to a request fromthe Securities and Exchange
Commi ssion relating to the pricing and trading of shares of Gabelli nutual funds
with significant foreign holdings. The Conpany is now in the process of
gathering information requested by the NYAG s office and is fully cooperating
with these inquiries. The Conpany expects to incur additional |egal and
admini strative expenses in the fourth quarter of 2003 and in 2004 as a result of
regul atory requests and internal reviews relating to these issues. The Conpany
has determined that these additional costs are not estimable at this tine.

10
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I TEM 2: MANAGEMENT' S DI SCUSSI ON AND ANALYSI S OF FI NANCI AL CONDI TI ON
AND RESULTS OF OPERATI ONS

OVERVI EW

Gabel i Asset Managenent Inc. (the "Conpany") is a wi dely recognized
provi der of investnent advisory and brokerage services to mutual fund
institutional and high net worth investors in the United States and
internationally. The Conpany generally manages assets on a discretionary basis
and invests in a wide variety of U S. and international securities through
various investnent styles

The Conpany's revenues are |argely based on the | evel of assets under
managenment in its business as well as the level of fees associated with its
various investnent products. G owh in revenues generally depends on good
investment performance and the ability to attract additional investors while
mai ntai ning current fee levels. The Conpany's | argest source of revenues is
investment advisory fees which are based on the anpunt of assets under
managenment in its Mitual Funds, Separate Accounts and Al ternative |nvestnment
products. Revenues derived fromthe equity oriented portfolios generally have
hi gher managenent fee rates than fixed incone portfolios

The follow ng discussion should be read in conjunction with the
Condensed Consol i dated Financial Statenents and the notes thereto included in
Item1l to this report.

RESULTS OF OPERATI ONS

THREE MONTHS ENDED SEPTEMBER 30, 2003 COVMPARED TO THREE MONTHS ENDED
SEPTEMBER 30, 2002

Consol i dated Results - Three Mnths Ended Septenber 30

(Unaudi ted; in thousands, except per share data)

2003 2002

REVENUES . . oo $ 51,823 $ 47,320
EXpeNnses . ... .. 32, 420 27,100
Operating iNCOME . ... ... . 19, 403 20, 220
Investnent incone, net ......................... 4,508 1, 330
Interest expense ........... ... (4,174) (3,057)
Total other incone (expense), net .............. 334 (1,727)
Income before taxes and mnority interest ...... 19, 737 18, 493
Income tax provision .............. ... 7,298 6, 954
Mnority interest ........ ... . ... . . ... 137 46
Net T1NCOMB . ... .. e $ 12, 302 $ 11, 493
Net income per share

Basi C ..o $ 0.41 $ 0.38

Diluted ... ... .. $ 0.41 $ 0. 38
Reconciliation of Net incone to Adjusted EBI TDA:
Net I NCOMB . ... .. $ 12, 302 $ 11, 493
Interest Expense .......... . .. ... 4,174 3, 057
Income tax provision and minority interest ..... 7,435 7, 000
Depreciation and anortization .................. 242 243
Adj usted EBITDA(Q) .. voovoee e $ 24,153 $ 21,793

(a) Adjusted EBITDA is defined as earnings before interest, taxes, depreciation
and anortization, and minority interest. Adjusted EBITDA is a Non- GAAP
measure and shoul d not be considered as an alternative to any neasure of
performance as pronul gated under accounting principles generally accepted
in the United States nor should it be considered as an indicator of our
overall financial performance. W use Adjusted EBI TDA as a suppl ementa
measure of performance as we believe it gives investors a nore conplete
under st andi ng of our operating results before the inpact of investing and
financing activities as a tool for determ ning the private narket val ue of
an enterprise
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Total revenues were $51.8 million in the third quarter of 2003 up $4.5
mllion or 9.5% fromtotal revenues of $47.3 mllion reported in the third
quarter of 2002. Investnent advisory and incentive fees, which conprise 85.3% of
total revenues, were $44.2 million in the third quarter of 2003, $4.5 mllion or
11. 3% hi gher than the $39.7 mllion reported in the third quarter of 2002. The
increase in investnent advisory and incentive fees was principally the result of
hi gher levels of assets under nanagenent in our equity nutual funds and
increased performance fees fromour alternative investnent products. Revenues
fromnutual funds increased $2.7 million or 13.4%fromthe prior year as assets

under managenent in nutual funds increased to $10.8 billion at Septenber 30
2003, or 11.6% ahead of the Septenber 30, 2002 assets under managenent of $9.7
billion. Revenues fromour alternative investnent products were 114.5% hi gher at

$3.3 mllion resulting fromboth increased managenent and performance fees
GAMCO fees, which are generally billed based on asset |evels at the beginning of
a quarter, increased $0.1 mllion or 0.9%in the 2003 quarter as conpared to the
third quarter of 2002

Conmi ssions were $3.3 million in the third quarter of 2003, up 4.0%
from$3.2 million in the same period a year earlier largely due to an increase
in overall trading volune

Revenues fromdistribution of nutual funds and other incone were $4.3
mllion in the third quarter of 2003 versus $4.4 nmillion in the third quarter of
2002. The decrease in distribution fees largely results fromthe refundi ng of
12b-1 fees totaling $0.4 nmillion pertaining to the first nine nonths of 2003 to
the sharehol ders of our Gabelli ABC Fund during the third quarter. Excluding the
effect of this refund, revenue fromdistribution of nmutual funds and other
incone increased 5.9% This increase was a result of a 6.4%increase in average
assets for open-end funds for the third quarter of 2003 versus the prior year
third quarter, which generate distribution revenues under 12b-1 conpensation
pl ans.

Total expenses were $32.4 mllion in the third quarter of 2003, a 19.6%
increase fromtotal expenses of $27.1 million reported in the third quarter of
2002. Conpensation and rel ated costs, which are largely variable, were $21.8
mllion, 24.7% higher than the sanme period a year earlier. The increase in
conpensation was due to increased variable conpensation related to our
Al ternative Investnent products of $1.4 million, the acquisition of Wodl and
Part ners ("Wodl and") and Grove |Investnent Advisors ("G ove") of $0.5 million
(which we acquired in the 4th quarter of 2002), an increase in salaries and
stock option expense totaling $0.8 nillion and the negative year-over-year
effect of a reversal of incentive conpensation in the 2002 quarter of $1.3
mllion. Managerment fee expense, which is totally variable and based on pretax
income, was 6. 7% higher at $2.2 mllion in the third quarter of 2003 versus $2.1
mllion in the third quarter of 2002. O her operating expenses were higher by
$0.9 million, an 11.4%increase to $8.4 nmillion in the third quarter of 2003
fromthe prior year third quarter of $7.6 nmillion due to higher costs related to
pronotional activities, insurance prem uns, and | egal and accounting

I nvestnent incone was $4.5 nmillion in the third quarter of 2003 higher
by $3.2 million, or 239%from$1.3 nillion reported in the third quarter of 2002
as the rising equity markets resulted in increased earnings fromour proprietary
i nvest nent accounts. Interest expense increased $1.1 nmillion to $4.2 nillion in
the third quarter of 2003 from$3.1 nmillion in the conparable prior year
quarter. This increase is a result of the Conpany's issuance of $100 mllion of
ten-year 5.5% non-call able senior notes due May 15, 2013 during the second
quarter of 2003, offset in part by a one percent decrease in the interest rate
on the $100 mllion convertible note from6%to 5% effective August 2003

The estimated effective tax rate for the third quarter of 2003
decreased to 37.0% from 37.6% for the third quarter of 2002 due to the effect of
a dividend received deduction fromour Wstwood Hol di ngs Group, Inc
("Westwood") investnent. Westwood paid a special cash dividend of $1.00 per
share on Cctober 1, 2003 to sharehol ders of record on Septenber 15, 2003. The
Conpany owned 514, 850 shares as of Septenber 30, 2003. Mnority interest was
hi gher by $0.1 nmillion over the prior year quarter
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NI NE MONTHS ENDED SEPTEMBER 30, 2003 COMPARED TO NI NE MONTHS
ENDED SEPTEMBER 30, 2002

Consol i dated Results - N ne Mnths Ended Septenber 30

(Unaudi ted; in thousands, except per share data)

2003 2002

REVENUES . . . $ 145,832 $ 162,754
EXpEeNnses . ... 93, 684 92,779
Qperating iNCOMB ... .. it 52,148 69, 975
Investnent income, net ............. ... .. ...... 12,277 4,567
Interest eXpense . ........c..uiiiii (10, 790) (8,971)
Total other incone (expense), net .............. 1, 487 (4, 404)
Income before taxes and minority interest ...... 53, 635 65, 571
Income tax provision ............. ... 20, 044 24, 655
Mnority interest ......... .. . ... . . ... 405 93
Net IiNCOMB . ... .. $ 33,186 $ 40,823
Net incone per share

BasSi C .o $ 1.11 $ 1.36

Diluted ... ... .. $ 1.10 $ 1.35
Reconciliation of Net incone to Adjusted EBI TDA:
Net i NCOMB . ... . $ 33,186 $ 40,823
Interest Expense ........ .. ... ... 10, 790 8,971
Income tax provision and mnority interest ..... 20, 449 24,748
Depreciation and anortization .................. 727 670
Adjusted EBITDA(@) - .ot $ 65,152 $ 75,212

(a) Adjusted EBITDA is defined as earnings before interest, taxes, depreciation
and anortization and minority interest. Adjusted EBI TDA is a Non- GAAP
measure and shoul d not be considered as an alternative to any neasure of
performance as pronul gated under accounting principles generally accepted
in the United States nor should it be considered as an indicator of our
overall financial performance. W use Adjusted EBI TDA as a suppl ementa
measure of performance as we believe it gives investors a nore conplete
under st andi ng of our operating results before the inpact of investing and
financing activities as a tool for determ ning the private narket val ue of
an enterprise

Total revenues were $145.8 mllion for the first nine nmonths of 2003
down $16.9 million or 10.4%fromtotal revenues of $162.8 mllion reported for
the first nine nmonths of 2002. Investment advisory and incentive fees, which
conprise 85.3%of total revenues, were $124.5 mllion in the first nine nonths
of 2003, $12.5 million or 9.1% | ower than the $136.9 million reported in the
first nine nmonths of 2002. The decrease in investnment advisory and incentive
fees was principally the result of |lower |evels of assets under managenent in
our GAMCO institutional and high net worth business and in our open-end equity
mutual funds during the first half of 2003. GAMCO fees, which are generally
billed based on asset |evels at the beginning of a quarter, declined $11.1
mllion or 18.5%in the first nine nmonths of 2003 as conpared to the first nine
nmont hs of 2002. Revenues from open-end equity nmutual funds decreased $6.1
mllion or 10.2%fromthe prior year as average assets under management in
open-end equity funds declined to $6.9 billion, 11.0% bel ow the prior year's
first nine nonths average of $7.7 billion. Revenues from open-end nutual funds
are based on average assets and should inprove over the full year 2003 versus
full year 2002 as Septenber 30, 2003 assets in open-end equity funds were $7.3
billion, 17.4% higher than the prior year first nine nonths ending bal ance of
$6.2 billion. Revenues fromour alternative investment products were 68. 7%
higher at $8.7 million resulting fromboth increased managenent and performance
f ees.

Conmi ssions were $8.5 nmillion in the first nine nonths of 2003, down
21.2%from $10.8 million in the same period a year earlier largely due to a
decrease in overall trading vol ure.
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Revenues fromdistribution of nutual funds and other incone were $12.8
mllion in the first nine nonths of 2003 versus $15.0 nillion in the first nine
mont hs of 2002. The decrease in distribution fees results fromthe | ower average
assets under managenent in open-end equity mutual funds during 2003, which
generate distribution revenues under 12b-1 conpensati on plans

Total expenses were $93.7 million in the first nine nonths of 2003, a
1.0%increase fromtotal expenses of $92.8 million reported in the first nine
mont hs of 2002. Conpensation and rel ated costs, which are largely variable, were
$63.2 mllion, 1.6% higher than the same period a year earlier. The increase in
conpensation was due to increased variable conpensation related to our
Al ternative Investnent products of $2.5 mllion, the acquisition of Wodl and and
Gove of $1.5 nmillion, an increase in salaries of $1.7 nmillion primarily
attributable to the addition of research analysts, marketing and investnment
prof essionals, the negative year-over-year effect of a reversal of incentive
conpensation in the 2002 period of $0.9 mllion and an increase of $0.9 million
in stock option expense offset in part by a decrease in variable conpensation
payouts of $6.6 million. Managenent fee expense, which is totally variable and
based on pretax incone, was 18.2%lower at $6.0 nillion in the first nine nonths
of 2003 versus $7.3 mllion in the first nine nmonths of 2002. O her operating
expenses were higher by $1.2 nmillion, a 5.3%increase over $23.3 nillion in the
first nine nmonths of 2003 fromthe prior year first nine nmonths as hi gher costs
related to pronotional activities, insurance prem uns, reinbursing clients for
trading costs or |losses, and |legal and accounting were partially offset by |ower
mutual fund adm nistration and distribution costs and brokerage costs

I nvestnent incone was $12.3 nmillion in the first nine nonths of 2003
hi gher by $7.7 million, or 169%from$4.6 nmllion reported in the first nine
mont hs of 2002 as the rising equity nmarkets resulted in increased earnings from
our proprietary investnent accounts. Interest expense increased $1.8 nillion to
$10.8 million in the first nine nonths of 2003 from$9.0 million in the
conparabl e prior year quarter largely as a result of the Conpany's issuance of
$100 mllion of ten-year 5.5%non-callable senior notes in May 2003

The estimated effective tax rate for the first nine nmonths of 2003 was
37.4% and 37.6%the first nine nonths of 2002. Mnority interest was hi gher by
$0.3 mllion over the prior first nine nonths of the year

LIQUI DI TY AND CAPI TAL RESOURCES

The Conpany's assets are prinmarily liquid, consisting nainly of cash
short terminvestnents, securities held for investnment purposes and investnents
in partnerships and affiliates in which the Conpany is a general partner
limted partner or investnent nanager. |nvestnents in partnerships and
affiliates are generally illiquid, however, the underlying investments in such
entities are generally liquid and the valuations of the investnent partnerships
and affiliates reflect this underlying liquidity.

Sumrary cash flow data is as foll ows: NI NE MONTHS ENDED
SEPTEMBER 30
2003 2002
Cash flows provided by (used in): (in thousands)
Qperating activities $ 26,935 $ (35,898)
Investing activities (15, 516) 13, 185
Fi nancing activities 103, 000 33,617
I ncrease 114, 419 10, 904
Cash and cash equival ents at begi nning of period 311, 430 305, 447
Cash and cash equival ents at end of period $ 425,849 $ 316,351

Cash requirenents and liquidity needs have historically been net
through cash generated by operating activities and through the Conpany's
borrowi ng capacity. The Conmpany has received investnent grade ratings fromboth
Moody's I nvestors Services and Standard & Poor's Rating Services. These
investment grade ratings expand our ability to attract both public and private
capital. At Septenmber 30, 2003, the Conpany had total cash and cash equival ents
of $425.8 mllion, an increase of $109.5 mllion from Septenber 30, 2002
primarily the result of the Conpany's issuance of $100 million of ten year
non-cal | abl e senior notes in May 2003. The Conpany has established a collatera
account, consisting of cash and cash equival ents totaling $102.5 mllion, to
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secure a letter of credit issued in favor of the holder of the $100 mllion
convertible note. The letter of credit was extended and expires on August 14
2004, which coincides with the date of a put option the note hol der may
exerci se. Cash and cash equival ents held in the collateral account are
restricted fromother uses until the date of expiration. Total debt at Septenber
30, 2003 was $284.2 million, consisting of a $100 nmillion convertible note, $100
mllion of ten-year 5.5% non-callable senior notes due May 15, 2013 and $84.2
mllion in mandatory convertible securities. The mandatory convertible
securities consist of two conponents, a forward exchange contract to purchase
shares of Class A common stock in February 2005 and an equi val ent anount of
seni or notes due in February 2007. At the time of the nmandatory exercise of the
forward contract and purchase of common stock in February 2005 the Conpany wl |
receive additional proceeds equal to the amount required to repay the senior
notes in 2007. The interest rate on the senior notes will be reset in Novenber
2004 and will be based upon the rates for treasury bills maturing on or about
February 2007

Cash provided by operating activities was $26.9 million in the first
ni ne nonths of 2003 principally resulting from$33.2 mllion in net inconme and
$8.8 mllion increase in conpensation payable partially offset by a $11.4
mllion reduction in payable to brokers and $4.4 nmillion reduction in securities
sol d, not yet purchased. Cash used by operating activities was $35.9 nillion in
the first nine nonths of 2002 principally resulting froman increase in
investnments in securities of $97.4 nillion offset by $40.8 mllion in net
i ncome

Cash used by investing activities, related to i nvestnents in and
distributions frompartnerships and affiliates, was $15.5 mllion in the first
ni ne nonths of 2003. Cash provided by investing activities, related to
investments in and distributions frompartnerships and affiliates, was $13.2
mllion in the first nine nmonths of 2002

Cash provided by financing activities in the first nine nonths of 2003
was $103.0 million. The increase in cash primarily results fromthe $100 million
i ssuance of ten-year, 5.5% non-callable and non-convertibl e senior notes and
$3.6 million received fromthe exercise of non-qualified stock options that
further generated cash tax savings of $1.1 million. Oher significant financing
activities which used cash included $0.6 nmillion to repurchase shares of our
Class A Commpn Stock and mandatory convertible securities under the Conpany's
respective Stock Repurchase Prograns.

Cash provided by financing activities in the first nine nonths of 2002
was $33.6 mllion. The increase in cash primarily results fromthe issuance of
$87.7 mllion, net of expenses, of mandatory convertible debt securities |ess
the repaynent of a $50 nmillion note payable. Oher significant financing
activities which provided cash includes the $9.2 nmillion received fromthe
exerci se of non-qualified stock options which further generated cash tax savings
of $4.1 mllion. Oher significant financing activities which used cash included
$7.9 million to repurchase shares of our dass A Common Stock and $5.1 million
to repurchase shares of the mandatory convertible securities under the Conpany's
respective Stock Repurchase Prograns.

The Conpany would like to establish a history of paying dividends
Accordi ngly, managenent is planning to recommend a noninal initial dividend to
its Board of Directors for consideration at its next neeting. |If approved, the
Conmpany may pay its first dividend in 2003. The hol ders of the Conpany's Class B
stock have, under certain conditions, waived their right to receive any cash
di vidend that may be payable in 2003

Based upon the Conpany's current |evel of operations and its
anticipated growth, the Conpany expects that its current cash bal ances plus cash
flows fromoperating activities and its borrowi ng capacity will be sufficient to
finance its working capital needs for the foreseeable future. The Conpany has no
material commitnments for capital expenditures

Gabel i & Conpany, Inc., a subsidiary of the Conpany, is registered
with the Securities and Exchange Conmi ssion as a broker-dealer and is a nenber
of the National Association of Securities Dealers. As such, it is subject to the
m ni mum net capital requirenents pronul gated by the Commission. Gabelli &
Conpany' s net capital has historically exceeded these m nimumrequirenents
Gabel i & Conpany conputes its net capital under the alternative nethod
permitted by the Conmm ssion, which requires mninmmnet capital of $250,000. At
Sept enber 30, 2003, Gabelli & Conpany had net capital, as defined, of
approximately $14.6 mllion, exceeding the regulatory requirenment by
approxi mately $14.4 mllion. Regulatory net capital requirenments increase when
Gabel i & Conpany is involved in underwiting activities
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MARKET RI SK

The Conpany is subject to potential |osses fromcertain market risks as
a result of absolute and relative price novenents in financial instruments due
to changes in interest rates, equity prices and other factors. The Conpany's
exposure to market risk is directly related to its role as financial
internedi ary, advisor and general partner for assets under managenent in its
mutual funds, institutional and separate accounts business, alternative
investment products and its proprietary investnment activities. At Septenber 30
2003, the Conpany's primary market risk exposure was to changes in equity prices
and interest rates

Wth respect to the Conpany's proprietary investnment activities
included in investments in securities of $182.9 nillion at Septenber 30, 2003
were investnents in Treasury Bills and Notes of $103.6 nmillion, in nutual funds
largely invested in equity products, of $56.2 mllion, a selection of common and
preferred stocks totaling $19.9 million and other investnments of approxi mately
$3.2 mllion. Investrments in nmutual funds generally | ower market risk through
the diversification of financial instrunents within their portfolio. In
addition, the Conpany may alter its investnent holdings fromtinme to tinme in
response to changes in nmarket risks and other factors considered appropriate by
managenent. O the approxi mately $19.9 million invested in common and preferred
stocks at Septenber 30, 2003, $8.7 mllion is related to our investment in
Westwood and $3.6 nillion is invested in risk arbitrage opportunities in
connection with nergers, consolidations, acquisitions, tender offers or other
simlar transactions. Investments in partnerships and affiliates totaled $60.1
mllion at Septenber 30, 2003 and consisted principally of alternative
i nvest ment products which invest in risk arbitrage opportunities. These
transactions generally involve announced deals with agreed upon terns and
conditions, including pricing, which typically involve | ess market risk than
common stocks held in a trading portfolio. The principal risk associated with
risk arbitrage transactions is the inability of the conpanies involved to
conpl ete the transaction

The Conpany's exposure to interest rate risk results, principally, from
its investnent of excess cash in U S. Governnent obligations. These investnents
are primarily short termin nature and the carrying value of these investnents
general | y approxi mates market val ue

The Conpany's revenues are largely driven by the narket value of its
assets under managenment and are therefore exposed to fluctuations in market
prices. Investnent advisory fees for nutual funds are based on average daily
asset val ues. Managenent fees earned on institutional and high-net-worth
separate accounts, for any given quarter, are generally determ ned based on
asset values on the |ast day of the preceding quarter. Any significant increases
or decreases in market value of institutional and high-net-worth separate
accounts assets nmanaged which occur on the | ast day of the quarter will
generally result in a relative increase or decrease in revenues for the
followi ng quarter

RECENT ACCOUNTI NG DEVELOPMENTS

In Decenber 2002, the FASB i ssued SFAS 148 which provides alternative
met hods of transition to SFAS 123 and al so anends its disclosure provisions. The
Conpany el ected to begin expensing options using the fair value recognition
provi sions of SFAS 123 effective January 1, 2003 using the Prospective nethod of
transition. Under the Prospective transition nethod there are no changes to
previously issued financial statements and only options granted subsequent to
January 1, 2003 are expensed

I'n Novenber 2002, the FASB issued Interpretation No. 45, "Quarantor's
Accounting and Disclosure Requirenents for CGuarantees, |ncluding Indirect
Guar ant ees of | ndebtedness to G hers" ("FIN 45"), which provides accounting and
di scl osure requirenents for certain guarantees. The Conpany indemifies its
clearing broker for losses it may sustain fromthe custoner accounts introduced
by the Conpany's broker deal er subsidiaries. In accordance with New York Stock
Exchange rul es, custoner bal ances are typically collateralized by custoner
securities or supported by other recourse provisions. In addition, the Conpany
further limts margin bal ances to a maxi mum of 25% versus 50% pernmitted under
exchange regul ations. At Septenber 30, 2003 the total anopunt of custoner
bal ances subject to indemification (i.e. margin debits) was i mmaterial

16




WWW.EXFILE.COM, INC. (888)775-4789 Rev - 19:19:38 11/14/2003
GABELLI ASSET MANAGEMENT -- FORM 10-Q  (09.30.03) (12269)

form10-q_12296.txt, 17

<PAGE>

I'n January 2003, the FASB issued Interpretation No. 46, "Consolidation
of Variable Interest Entities" (the "Interpretation"), which provides new
criteria for determ ning whether or not consolidation accounting is required for
of f - bal ance sheet activities conducted through certain types of entities. This
interpretation focuses on financial interests in entities (i.e., variable
interests) that indicate control despite the absence of clear control through
voting interest. It concludes that a conpany's exposure (variable interest) to
the economc risks and rewards fromthe entity's assets and activities are the
best evidence of control. The interpretation requires that these variable
interest entities (VIEs) be subject to consolidation if the conpany hol ding the
variable interest is subject to a majority of the expected |osses or wll
receive a npjority of the expected residual returns of the VIE (the "primary
beneficiary"). As the primary beneficiary it would be required to include the
variable interest entity's assets, liabilities and results of operations in its
own financial statements

During Cctober 2003, the FASB i ssued a Staff Position deferring the
effective date for applying the provisions of Interpretation No. 46 until the
fourth quarter of 2003 for variable interests held by public conpanies in al
entities that were acquired prior to February 1, 2003. The Interpretation
remai ns effective for variable interests held by public conpanies in entities
created after January 31, 2003. The Conpany has el ected to defer the
i mpl enentation of the Interpretation in accordance with this guidance

Wil e the Conpany is generally not subject to a majority of the risks
of the VIEs, the Conpany was determined, for certain entities, to receive a
majority of the expected residual returns based on the nethodol ogy for
determning the primary beneficiary primarily due to the necessary inclusion of
t he managenent and performance fees in these cal cul ati ons. Therefore, when
inmplenented, the Interpretation will require consolidation of certain of the
investment in partnerships and affiliates' assets and liabilities and results of
operations with mnority interest recorded for the ownership share applicable to
other investors. The difference between consolidation and the equity nmethod wll
impact detailed line itens reported within the consolidated financial statenents
but not overall consolidated net incone or stockholders' equity. Were
consolidation is not required additional disclosures may be required. W
anticipate consolidating investnents in partnerships and affiliates in the 10-K
for the quarter ended Decenber 31, 2003. Financial information pertaining to the
investments in partnerships and affiliates which woul d have been classified as
VI Es and consolidated if the Interpretation was adopted as of Septenber 30, 2003
is as follows:

SEPTEMBER 30, 2003

AS REPORTED  ADJUSTMENT
Total assets .................... $ 715,684 $ 413,604 @ $1,129, 288
Total liabilities ............... 347,099 101, 134 448, 233
Mnority interest payable ....... 7,967 312, 470 320, 437

NI NE MONTHS ENDED
SEPTEMBER 30, 2003

AS REPORTED  ADJUSTMENT PRO FORMA
Revenue ......................... 145, 832 (1, 461) 144,371
Total other income, net ......... 1, 487 7,740 9, 227
Total expenses .................. 93, 684 1, 015 94, 699
Mnority interest expense ....... 405 5, 263 5, 668

The Conpany's investnents in these VIEs represented approximately 11.6%
of the conbined equity of these VIEs at Septenber 30, 2003

The Conpany serves as General Partner or co-General Partner for a
nunber of partnerships classified as VIEs. As General Partner or co-Ceneral

Partner, the Conpany is contingently liable for al

of the partnerships

liabilities. The Conpany's exposure to the activities of VIEs which are not
partnerships is limted to its investnent in each respective VIE
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I TEM 4. CONTROLS AND PROCEDURES

Managenent, including the Chief Executive Oficer and the Chief
Accounting O ficer have conducted an evaluation of the effectiveness of
di scl osure controls and procedures pursuant to Exchange Act Rul e 13a-14. Based
on the eval uation, the Chief Executive O ficer and the Chief Accounting O ficer
concl uded that the disclosure controls and procedures are effective in ensuring
that all material information required to be filed in this quarterly report has
been made known to themin a tinely fashion. There have been no significant
changes in internal controls, or in factors that could significantly affect
internal controls, subsequent to the date the Chief Executive Oficer and the
Chi ef Accounting O ficer conpleted their evaluation

FORWARD- LOCKI NG | NFORVATI ON

Qur disclosure and analysis in this report contain sone forward-|ooking
statenments. Forward-|ooking statenments give our current expectations or
forecasts of future events. You can identify these statenments because they do
not relate strictly to historical or current facts. They use words such as
"anticipate," "estimate," "expect," "project," "intend," "plan," "believe," and
other words and terns of similar neaning. They al so appear in any discussion of
future operating or financial performance. |In particular, these include
statenments relating to future actions, future performance of our products
expenses, the outcone of any |egal proceedings, and financial results. Al though
we believe that we are basing our expectations and beliefs on reasonable
assunptions wi thin the bounds of what we currently know about our business and
operations, there can be no assurance that our actual results will not differ
materially fromwhat we expect or believe. Sone of the factors that coul d cause
our actual results to differ fromour expectations or beliefs include, w thout
limtation: the adverse effect froma decline in the securities markets; a
decline in the performance of our products; a general downturn in the econony;
changes in governnment policy or regulation; changes in our ability to attract or
retain key enpl oyees; and unforeseen costs and other effects related to | ega
proceedi ngs or investigations of governnental and self-regulatory organi zations
We al so direct your attention to any nore specific discussions of risk contained
in our Form 10-K and other public filings. W are providing these statenents as
pernmitted by the Private Litigation Reform Act of 1995. W& do not undertake to
update publicly any forward-1ooking statements if we subsequently learn that we
are unlikely to achi eve our expectations or if we receive any additiona
information relating to the subject matters of our forward-I|ooking statenments
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(a)

(b)

Exhibits

31.1

31.2

32.1

32.2

Certification by Chief Executive Oficer
Pursuant to Rule 13a-14 (a) and 15d-14 (a) as
Adopt ed Pursuant to Section 302 of the

Sar banes- Oxl ey Act of 2002

Certification by Chief Accounting Oficer
Pursuant to Rule 13a-14 (a) and 15d-14 (a) as
Adopt ed Pursuant to Section 302 of the

Sar banes- Oxl ey Act of 2002

Certification of CEO pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906
of the Sarbanes-Oxl ey Act of 2002

Certification of Chief Accounting Oficer
pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes- Oxl ey
Act of 2002

Reports on Form 8-K

The Conpany filed the following Current Reports on Form
8-K during the three nonths ended Septenber 30, 2003.

1.

Current Report on Form 8-K dated July 8, 2003
containing the press rel ease disclosing the
Conmpany's final results of its nodified Dutch
Auction sel f-tender offer announced June 5,
2003.

Current Report on Form 8-K dated August 7,2003
containing the press rel ease disclosing the
Conpany' s operating results for the second
quarter ended June 30, 2003.

Current Report on Form 8-K dated Septenber 13,
2003 contai ning the press rel ease disclosing the
Conpany' s announcenent that it will consolidate
certain variable interest entities beginning
with its Septenber 30, 2003 quarterly report

usi ng the gui dance provided by FASB
Interpretation No. 46, "Consolidation of
Variable Interest Entities".

Pursuant to the requirenments of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
under si gned thereunto duly authorized.

NOVEMBER 14, 2003

GABELLI ASSET MANAGEMENT | NC.

(Regi strant)

/sl Mchael R Anastasio

M chael R Anastasio
Chi ef Accounting Oficer
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