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To Our Shareholders,

For the second quarter of 2009, The Gabelli Equity Income Fund rose 17.59% versus an increase of
15.92% for the Standard & Poor’s (“S&P”) 500 Index. The Fund’s annualized total returns for the one year, three
year, five year, ten year, fifteen year, and since inception periods were (24.03)%, (5.98)%, 0.51%, 3.32%,
8.63%, and 8.77%, respectively, outperforming the S&P 500 benchmark for each of these periods. The Fund’s
cumulative total return since inception 17.5 years ago on January 2, 1992 is 334.83%.

Comparative Results

Average Annual Returns through June 30, 2009 (a)(b)

Since
Year to Inception
Quarter Date 1Year 3Year 5Year 10Year 15Year (1/2/92)

Gabelli Equity Income Fund Class AAA ..17.59%  5.29% (24.03)% (5.98)% 0.51% 3.32% 8.63% 8.77%

S&P 500 Index .......... ... 15.92 3.19 (26.20) (8.22) (2.24) (2.22) 6.92 6.73
Nasdaq Composite Index . ............... 21.05 15.33 (27.98) (10.83) (4.35) (1.70) 6.58 6.74
Lipper Equity Income Fund Average ....... 15.49 123 (24.52) (7.84) (0.92) 0.38 6.38 6.78

The expense ratio in the current prospectus is 1.43% for the Fund’s Class AAA Shares. Class AAA Shares do

not have a sales charge.

(a) Returns represent past performance and do not guarantee future results. Total returns and average annual returns
reflect changes in share price and reinvestment of distributions and are net of expenses. Investment returns and the
principal value of an investment will fluctuate. When shares are redeemed, they may be worth more or less than their
original cost. Performance returns for periods of less than one year are not annualized. Current performance may be
lower or higher than the performance data presented. Visit www.gabelli.com for performance information as of the most
recent month end. Investors should carefully consider the investment objectives, risks, charges, and expenses
of the Fund before investing. The prospectus contains more information about this and other matters and
should be read carefully before investing. See page 8 for performance of other classes of shares. The S&P 500 Index
and the Nasdaq Composite Index are unmanaged indicators of stock market performance, while the Lipper Equity
Income Fund Average reflects the average performance of mutual funds classified in this particular category. Dividends
are considered reinvested (except for the Nasdaq Composite Index). You cannot invest directly in an index.

(b) The Fund’s fiscal year ends September 30.




THE GABELLI EQUITY INCOME FUND INVESTMENT RESULTS (CLASS AAA SHARES) (a)(c)

Calendar Quarter

1st 2nd 3rd 4th Year
2009: Net AssetValue ................ $12.58 $14.70 — —_ —
Total Return ................... (10.5)% 17.6% — — —
2008: NetAssetValue ................ $20.28 $19.83 $18.00 $14.15 $14.15
Total Return . .................. (8.2)% (1.8)% (8.8)% (20.9)% (35.0)%
2007: Net AssetValue ................ $21.36 $22.71 $22.98 $22.19 $22.19
Total Return ................... 1.9% 6.8% 1.6% (1.4)% 8.9%
2006: Net AssetValue ................ $19.34 $19.51 $20.23 $21.06 $21.06
Total Return ................... 5.5% 1.35% 4.2% 7.0% 19.2%
2005: Net AssetValue ................ $17.79 $18.00 $18.72 $18.41 $18.41
Total Return . .................. 0.2% 1.7% 4.5% (0.2)% 6.4%
2004: Net AssetValue ................ $16.77 $16.90 $16.73 $17.84 $17.84
Total Return ................... 2.8% 1.3% (0.5)% 9.0% 13.0%
2003: NetAssetValue ................ $12.59 $14.47 $14.60 $16.40 $16.40
Total Return . .................. (3.3)% 15.7% 1.5% 13.0% 28.3%
2002: NetAssetValue ................. $14.91 $13.86 $11.93 $13.02 $13.02
Total Return . ................... 4.2% (6.6)% (13.5)% 9.7% (7.7)%
2001: NetAssetValue ................. $14.50 $15.07 $13.88 $14.37 $14.37
TotalReturn .................... (2.3)% 4.4% (7.5)% 5.1% (0.9)%
2000: NetAssetValue ................. $15.86 $15.86 $16.35 $14.91 14.91
Total Return .. .................. 0.8% 0.8% 3.8% 5.6% 11.3%
1999: NetAssetValue ................. 6.39 $18.26 $17.58 $15.80 $15.80
Total Return .................... (1.5)% 11.7% (3.4)% 2.8% 9.3%
1998: NetAssetValue ................. 17.70 $17.72 $15.97 16.70 16.70
TotalReturn . ................... 10.1% 0.5% (9.7)% 12.7% 12.6%
1997: NetAssetValue ................. $14.27 $16.03 $17.39 $16.12 $16.12
Total Return . ................... 1.2% 12.7% 8.8% 3.0% 27.9%
1996: NetAssetValue ................. $13.47 $13.54 $13.81 $14.16 14.16
Total Return . ................... 5.5% 1.0% 2.5% 8.0% 17.9%
1995: NetAssetValue ................. $11.56 $11.99 $12.65 $12.84 $12.84
TotalReturn . ................... 8.5% 4.3% 6.1% 6.9% 28.3%
1994: NetAssetValue ................. 11.26 $11.08 $11.54 $10.72 $10.72
Total Return . ................... (2.2)% (0.8)% 4.9% (0.7)% 1.1%
1993: NetAssetValue ................. $11.35 $11.72 $12.15 $11.57 $11.57
Total Return . ................... 7.4% 3.8% 4.2% 1.5% 17.9%
1992: NetAssetValue ................. $10.19 $10.36 $10.40 $10.64 $10.64
TotalReturn . ................... 2.4%(b) 2.3% 1.1% 3.7% 9.8%(b)

Average Annual Returns — June 30, 2009 (a)

1Year ... ... ... ... ... . ... (24.03)%
5Year ...... ... ... 0.51
10Year .......... .. ... .... 3.32
Lifeof Fund (b) ............... 8.77
Current Expense Ratio ....... 1.43

No sales charge for Class AAA Shares.

(a) Returns represent past performance and do not guarantee future

results. Investment returns and the principal value of an investment
will fluctuate. Total returns and average annual returns reflect changes in
share price and reinvestment of dividends and are net of expenses. When
shares are redeemed they may be worth more or less than their original
cost. Current performance may be lower or higher than the performance
data presented. Visit www.gabelli.com for performance information as of the
most recent month end. Investors should carefully consider the
investment objectives, risks, charges, and expenses of the Fund
before investing. The prospectus contains more complete information
about this and other matters and should be read carefully before
investing. See page 8 for performance of other classes of shares.

(b) From commencement of investment operations on January 2, 1992.

(c) The Fund'’s fiscal year ends on September 30.

Monthly Distributions — $0.03 per share

The Gabelli Equity Income Fund has a $0.03 per share monthly distribution policy in place. For more specific
dividend and tax information, please visit our website at www.gabelli.com or call 800-GABELLI (800-422-3554).
Shareholders should be aware that a portion of the distribution may represent a non-taxable return of capital. Such
distributions will reduce the cost basis of your shares if you hold them in a taxable account.
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COMMENTARY
The Economy

Mark Twain’s observation that “History doesn’t repeat itself — at best it sometimes rhymes” has been
invoked frequently as commentators search for parallels between the current economic crisis and those of the
past. For the moment, a repeat of the Great Depression of the 1930s — with 25% unemployment, a one-third
contraction in the money supply, and a collapse of global trade — appears to have been averted. Indeed,
comfort that we have retreated from the brink of systemic collapse helped to fuel the second quarter rise in
stocks around the world. That leaves us to look for other rhymes.

The National Bureau of Economic Research (NBER) identifies thirty-two recessions, lasting seventeen
months on average, since 1854. Excluding the current period, there have been ten recessions since 1945,
lasting ten months on average. When viewed against an extended backdrop, the twenty month old Great
Recession of 2007-2009 looks almost garden variety, which is not to say it is a garden where anyone would
like to spend much time. From the 19th century through the Great Depression, sharp and prolonged downturns
occurred regularly and shared a number of characteristics. They were often preceded by speculative bubbles
(real estate in 1819, railroads in 1893) and combined with financial panics (the Panic of 1907 made famous by
the J.P. Morgan led rescue and, of course, the Crash of 1929). Many early panics included political upheaval
and significant government intervention. We cannot make predictions about how the current downturn will be
viewed in the future or when it will end, only that history tells us that it will end.

The present risks to the economy are clear: increasing joblessness, a continuing deflation in house
prices, ballooning deficits with an attendant risk of rising interest rates, and the ever present threat of
geopolitical unrest. Counterforces that should support recovery include nearly unprecedented fiscal and
monetary stimulus, inventory restocking, emerging market growth, continued innovation, and productivity
growth. Ironically, government has been both a problem and solution in past crises. The National Recovery
Administration of the 1930s and price controls of the 1970s, among other heavy handed involvements, are
generally thought to have delayed recoveries. Coordinated action by the Federal Reserve and U.S. Treasury
over the last year may have stabilized the markets in the short term, but we worry that regulatory overreach
and increasing taxes could shrivel the “green shoots” present today, which brings to mind another cliché: “those
who cannot learn from history are doomed to repeat it

Deals... Deals... And More Deals

Deal activity remained slow in the second quarter with announced M&A volume down 28% and 57%
worldwide and in the U.S., respectively. However, we continue to expect that increased economic visibility and
a loosening of credit markets will fuel a rise in strategic combinations as the strong seek to get stronger. During
the quarter, the Fund benefited from Pepsi’s simultaneous offers for two of its bottlers, PepsiAmericas (0.3% of
net assets as of June 30, 2009) and Pepsi Bottling Group. We also expect continued upside from the May 2009
announcement of a merger between Liberty Entertainment and DIRECTV Group (0.1%).

Investment Scorecard

A rebound in media stocks led the Fund’s strong performance in the quarter. Cablevision Systems (0.4%),
was up over 50%, contributing significantly to the Fund’s gains. Cablevision addressed financing concerns with
two successful bond offerings and announced that it was exploring a spin-off of its Madison Square Garden
properties, including the NY Knicks, NY Rangers, and the associated sports networks and arena. Other strong
media contributors included Time Warner (0.3%) and Viacom (0.7%). Long-time holding American Express
(0.6%) rebounded sharply, up 71%, and also contributed to performance.
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There were few negative performers in the quarter. Among the largest was Newmont Mining (0.8%), which
detracted significantly from performance. Newmont was among the biggest gainers in the first quarter as
investors sought a safe haven in gold stocks, but a subdued level of fear led to a migration out of those stocks
in the second quarter. Given the prospect of accelerated inflation and gold’s past role as an inflation hedge,
Newmont remains a Fund holding.

Let’s Talk Stocks

The following are stock specifics on selected holdings of our Fund. Favorable earnings prospects do not
necessarily translate into higher stock prices, but they do express a positive trend that we believe will develop
over time. Individual securities mentioned are not necessarily representative of the entire portfolio. For the
following holdings, the share prices are stated in U.S. dollar equivalents as of June 30, 2009.

The Boeing Company (0.8% of net assets as of June 30, 2009) (BA - $42.50 - NYSE) is one of two
manufacturers of commercial aircraft. The commercial aerospace industry is in the midst of a strong recovery.
While the current economic weakness has reduced air travel, we believe that emerging economies of China,
Russia, India, and Brazil (CRIB nations) will create 3.5 billion new middle class consumers who will travel more
and thereby increase the demand for new aircraft. The CRIB nations have considerable strengths that should
allow their economies to snap back quickly, namely increased disposable income driven by the strong
economic growth in the past decade, high levels of foreign exchange reserves, and lower inflation to boost
consumption and economic growth. We continue to believe that this group should provide long-term growth
opportunities for Boeing.

Cablevision Systems Corp. (0.4%) (CVC - $19.41 - NYSE) is one of the nation’s leading telecommunication and
entertainment companies. Headquartered in Bethpage, NY, Cablevision serves over 3 million cable customers
in the attractive metropolitan New York market. Cablevision also owns sports related assets, including Madison
Square Garden, the NY Knicks, the NY Rangers, and the MSG networks and high growth cable networks AMC,
Women’s Entertainment, IFC, and Sundance. The company pioneered the “triple play” bundle of video, voice,
and data services and is now the majority phone provider in much of its footprint. Cablevision continues to
innovate with a robust offering for small businesses and free Wi-Fi service utilizing its advanced infrastructure.
Cablevision has begun to reap years of investment in the form of growing free cash flow which we expect to
continue for some time. On July 30, 2009, CVC announced plans to spin off its Madison Square Garden assets
that include the Madison Square Garden arena, the Knicks, the Rangers, two New York area sports networks,
and Radio City Music Hall. We proposed a spinoff of these assets last year. The move could facilitate other
transactions, such as the sale of its cable networks and strategic acquisitions, namely contiguous cable assets
in the New York metropolitan area.

Cadbury plc (0.6%) (CBY - $34.40 - NYSE) is a global producer of chocolate, chewing gum, and candy, selling
its products under global brands such as Cadbury, Dentyne, and Trident. The company spun off its Americas
Beverages business in 2008 and sold its Australian Beverages business in April 2009, and is now a pure play
confectioner. Cadbury has significant exposure to fast growing emerging markets, including Latin America,
Eastern Europe, and Asia. Management has laid out aggressive plans for cost reductions in order to increase
margins substantially over the next several years. The confectionery industry is currently undergoing
consolidation, as privately held chocolate Mars bought chewing gum rival Wrigley in 2008. We believe that
Cadbury could be an attractive acquisition candidate for another confectioner or global food company.

Deere & Co. (1.3%) (DE - $39.95 - NYSE) was founded in 1837 and is headquartered in Moline, lllinois. DE
manufactures and distributes agricultural and commercial equipment worldwide. After recently reorganizing the
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Agricultural Equipment Division and the Commercial and Consumer Equipment Division into a single unit called
the Worldwide Agriculture and Turf Division, the firm now operates in three segments: Agriculture and Turf
Division, Construction and Forestry, and Credit. We continue to believe that Deere remains a quality name in
the agricultural equipment space.

Diageo plc (0.4%) (DEO - $57.25 - NYSE) is the leading spirits and wine company globally, with brands
including Smirnoff, Johnny Walker, Ketel One, Captain Morgan, Crown Royal, J&B, Baileys, Tanqueray, and
Jose Cuervo, as well as the Guinness beer brand. The company has a balanced geographic presence in both
mature and emerging markets, and benefits from the trend of consumers around the world increasingly seeking
premium branded spirits. Management is a prudent steward of capital and returns a significant amount of cash
to shareholders ever year in the form of both dividends and share repurchases. For the nine months ended
March 31, 2009, Diageo’s net sales were flat on an organic basis, as the company has been impacted
somewhat by the economic slowdown and de-stocking of inventories by retailers and distributors. However,
Diageo still expects to grow operating profit by 4%-6% and earnings per share double digits in the fiscal year
ending June 30, 2009. We expect Diageo’s market leadership and strong cash generation to allow it to continue
to invest in its business and emerge from the current downturn even stronger.

Flowserve Corp. (0.8%) (FLS - $69.81 - NYSE) is the largest pump company serving the petroleum, chemical,
and power industries. The company’s products include engineered pumps, automation and control valves,
actuators, and seals. About 40% of FLS’ revenues are derived from the oil and gas industries. We believe the
company should benefit from the refurbishment of the aging infrastructure — equipment that was built years ago
to bring oil to the surface — in the U.S., Middle East, and other parts of the world. In addition, the oil companies
now need to extract the dirtier, heavier, and harder to retrieve crude from thousands of feet below ground as
the cleaner, lighter, and easier to obtain crude is depleted from down to 800 feet below ground. These
requirements demand more highly engineered pumps, valves, and seals that can work under very high
pressure, high temperature, or underwater, boding well for FLS’ products.

Genuine Parts Co. (0.9%) (GPC - $33.56 - NYSE) distributes automotive and industrial replacement parts,
office products, and electrical/electronic materials in the United States, Canada, and Mexico. The Atlanta, GA
based company owns and operates automotive parts distribution centers and automotive parts stores under
the NAPA brand. GPC has benefited from the current struggles of the original equipment automotive industry,
as consumers have chosen to service and maintain vehicles for a longer period of time instead of buying new.
With a leading position in the Do-It-For-Me (DIFM) market, GPC’s NAPA stores provide garages and service
centers with industry leading parts availability and inventory management. The company has a strong
commitment to shareholder value via share repurchases and a steadily increasing dividend. In 2008, Genuine
Parts Co. earned $2.92 per share on $11 billion in revenue.

Swedish Match AB (2.2%) (SWMA.SS - $16.24 - Swedish Exchange) produces tobacco products that include
snuff, chewing tobacco, cigars, and lights. The company’s products are sold in more than 150 countries and it
is a leader in its categories. The company has been benefiting from the growth of the smokeless tobacco
market in both Scandinavia and the U.S., as public smoking bans and health concerns are driving consumers
to seek alternative tobacco products to cigarettes. In response to excise tax increases in 2007 and 2008, the
company raised prices in Sweden, demonstrating that the company can utilize its pricing power in order to
increase profits for its snuff division. In February 2009, Swedish Match created a joint venture with Philip Morris
International to sell Swedish snus in markets around the world, taking advantage of Swedish Match’s brands
and production capabilities and Philip Morris International’s distribution network. In July 2009, Swedish Match
agreed to sell its South African pipe tobacco business to Philip Morris International for 1.75 billion ZAR, and
the company expects to use much of the proceeds to repurchase stock.
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Vivendi SA (0.5%) (VIV.VX - $23.90 - French Stock Exchange) is a telecommunications and media company
with stakes in France’s second largest wireless company (SFR), Morocco’s incumbent telephone operator
(Maroc Telecom), France’s largest pay-TV service (Canal+), the world’s largest recorded music company
(Universal Music), and the world’s largest video game software company (Activision). In May 2004, the
company completed the sale of its U.S. film, TV, and theme park assets to NBC for $14 billion, retaining a 20%
stake in the newly formed NBC Universal. Vivendi continues to improve its portfolio of assets, consolidating the
two French satellite platforms and adding to the scale of its music publishing business with the acquisition of
Bertelsmann Music Publishing in 2007. We think synergies from these deals should drive earnings at Vivendi
for several years. Ultimately, we think Vivendi may split its media and telecommunications assets, potentially
selling its stake in SFR to minority partner Vodafone, or more likely, consolidating its interest in SFR by
purchasing Vodafone’s stake in the company. We also think Vivendi could seek liquidity for its interest in NBCU,
possibly transforming the asset into a stake in a larger media entity.

Wells Fargo & Co. (1.2%) (WFC - $24.26 - NYSE) is a diversified financial services company with $1.3 trillion
in assets funded by $745 billion in core deposits, giving it the second highest deposit market share in the U.S.
of 11.2%. These deposits and loans are gathered and managed through a nationwide network of 6,610 retail
stores providing banking, insurance, investments, mortgages, and consumer finance through and the Internet
(wellsfargo.com). Wells Fargo’s recent merger with Wachovia has given it a nationwide presence and is
expected to generate annual cost savings of $5 billion. Through the merger, Wells Fargo was able to write off
much of Wachovia’s most toxic assets, leaving current shareholders with a much cleaner balance sheet going
forward.

Conclusion

In our view, the market is rife with bargains. Historically, times of uncertainty have been profitable for those
who practice our approach to Plain Old Stock Picking (POSP).We believe a diversified portfolio of stocks selling
below their PMVs with catalysts for financial engineering and value enhancement will do well.

Mario J. Gabelli, CFA
Portfolio Manager and
Chief Investment Officer — Value Portfolios

August 17, 2009

Note: The views expressed in this Shareholder Commentary reflect those of the Portfolio Manager only
through the end of the period stated in this Shareholder Commentary. The Portfolio Manager's views are
subject to change at any time based on market and other conditions. The information in this Portfolio Manager’s
Shareholder Commentary represents the opinions of the individual Portfolio Manager and is not intended to be
a forecast of future events, a guarantee of future results, or investment advice. Views expressed are those of
the Portfolio Manager and may differ from those of other portfolio managers or of the Firm as a whole. This
Shareholder Commentary does not constitute an offer of any transaction in any securities. Any
recommendation contained herein may not be suitable for all investors. Information contained in this
Shareholder Commentary has been obtained from sources we believe to be reliable, but cannot be guaranteed.



Portfolio Manager Compensation

Mr. Gabelli’s incentive-based, variable compensation structure and dollar amount have been fully
disclosed each year since April of 2000 in GAMCO Investors, Inc’s (NYSE: GBL) annual proxy statement.
Mr. Gabelli receives no base salary, no annual bonus, and no options.

As founder and portfolio manager of The Gabelli Equity Income Fund, Mr. Gabelli received $4,115,842 in
calendar 2008. In 1992, the Fund’s first year of operation starting in January, Mr. Gabelli received less than
$165,000. As beneficial owner, he had $4,728,245 invested in The Gabelli Equity Income Fund as of June 30,
2009, which includes the holdings of GBL and GGCP, Inc., GBLs parent holding company.

Minimum Initial Investment — $1,000

The Fund’s minimum initial investment for regular accounts is $1,000. There are no subsequent
investment minimums. No initial minimum is required for those establishing an Automatic Investment Plan
Additionally, the Fund and other Gabell/GAMCO Funds are available through the no-transaction fee programs
at many major brokerage firms. The Fund imposes a 2% redemption fee on shares sold in seven days or less
of a purchase. See the prospectus for more details.

www.gabelli.com

Please visit us on the Internet. Our homepage at www.gabelli.com contains information about GAMCO
Investors, Inc., the Gabell/GAMCO Mutual Funds, IRAs, 401(k)s, current and historical quarterly reports,
closing prices, and other current news. We welcome your comments and questions via e-mail at
info@gabelli.com.

You may sign up for our e-mail alerts at www.gabelli.com and receive early notice of quarterly report
availability, news events, media sightings, and mutual fund prices and performance.

The Fund’s daily net asset value is available in the financial press and each evening after 6:00 PM
(Eastern Time) by calling 800-GABELLI (800-422-3554). The Fund’s NASDAQ symbol is GABEX for Class AAA
Shares. Please call us during the business day for further information.

e-delivery

We are pleased to offer electronic delivery of Gabelli fund documents. Direct shareholders of our open-
end mutual funds can now elect to receive their Annual, Semiannual, and Quarterly Fund Reports, Manager
Commentaries, and Prospectuses via e-delivery. For more information or to sign up for e-delivery, please visit
our website at www.gabelli.com.

Top Ten Holdings (Percent of Net Assets)
June 30, 2009

Swedish Match AB 2.2% Deere & Co. 1.3%
International Business Machines Corp. 1.9% Chevron Corp. 1.3%

The Coca-Cola Co. 1.8% Rockwell Automation Inc. 1.3%
Johnson & Johnson 1.7% Wells Fargo & Co. 1.2%

The Bank of New York Mellon Corp. 1.5% Wal-Mart Stores Inc. 1.2%




Multi-Class Shares

The Gabelli Equity Income Fund began offering additional classes of Fund shares on December 31, 2003.
Class AAA Shares are no-load shares offered directly by selected broker/dealers. Class A and Class C Shares
are targeted to the needs of investors who seek advice through financial consultants. Class | Shares are
available solely to certain institutions which initially invest directly with the Fund. The minimum initial investment
amount for Class | Shares is $500,000. The Board of Directors determined that expanding the types of Fund
shares available through various distribution options will enhance the ability of the Fund to attract additional
investors.

Average Annual Returns — June 30, 2009 (a)(f)
Class AAA Shares Class A Shares Class B Shares Class C Shares Class | Shares

1Year ................. (24.03)% (24.06)% (24.61)% (24.61)% (23.75)%
(28.42)(c) (28.38)(d) (25.36)(e)

5Year ................. 0.51 0.49 (0.26) (0.24) 0.61
(0.70)(c) (0.66)(d) (0.24)

10Year ................ 3.32 3.31 2.89 2.91 3.37
2.70(c) 2.89 2.91

Life of Fund (b) .......... 8.77 8.76 8.50 8.51 8.79
8.39(c) 8.50 8.51

Current Expense Ratio .. 1.43 1.43 2.18 2.18 1.18

Maximum Sales Charge .. None 5.75 5.00 1.00 None

(a) Returns represent past performance and do not guarantee future results. Total returns and average annual

returns reflect changes in share price and reinvestment of distributions and are net of expenses. Investment returns
and the principal value of an investment will fluctuate. When shares are redeemed, they may be worth more or less
than their original cost. Current performance may be lower or higher than the performance data presented. Visit
www.gabelli.com for performance information as of the most recent month end. Investors should carefully consider
the investment objectives, risks, charges, and expenses of the Fund before investing. The prospectus
contains more information about this and other matters and should be read carefully before investing.
The Class AAA Shares’ net asset values (“NAV”) per share are used to calculate performance for the periods prior to
the issuance of Class A Shares, Class B Shares, and Class C Shares on December 31, 2003 and Class | Shares on
January 11, 2008. The actual performance for the Class B Shares and Class C Shares would have been lower and
Class | Shares would have been higher due to the differences in expenses associated with these classes of shares.

(b) Performance is calculated from inception of Class AAA Shares on January 2, 1992.

(c) Includes the effect of the maximum 5.75% sales charge at the beginning of the period.

(d) Performance results include the deferred sales charges for the Class B Shares upon redemption at the end of the one
year and five year periods of 5% and 2%, respectively, of the Fund’s NAV per share at the time of purchase or sale,
whichever is lower. Class B Shares are not available for new purchases.

(e) Performance results include the deferred sales charges for the Class C Shares upon redemption at the end of the one
year period of 1% of the Fund’s NAV per share at the time of purchase or sale, whichever is lower.

(f) The Fund's fiscal year ends September 30.

We have separated the portfolio manager's commentary from the financial statements and investment portfolio
due to corporate governance regulations stipulated by the Sarbanes-Oxley Act of 2002. We have done this to
ensure that the content of the portfolio manager's commentary is unrestricted. The financial statements and
investment portfolio are mailed separately from the commentary. Both the commentary and the financial
statements, including the portfolio of investments, will be available on our website at www.gabelli.com/funds.
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Gabelli/GAMCO Funds and Your Personal Privacy

Who are we?

The Gabell/GAMCO Funds are investment companies registered with the Securities and Exchange
Commission under the Investment Company Act of 1940. We are managed by Gabelli Funds, LLC or
Teton Advisors, Inc., which are affiliated with GAMCO Investors, Inc. GAMCO Investors, Inc. is a publicly
held company that has subsidiaries that provide investment advisory or brokerage services for a variety
of clients. Teton Advisors, Inc. is a publicly held company that provides investment advisory services to
the GAMCO Westwood Funds.

What kind of non-public information do we collect about you if you become a shareholder?

If you apply to open an account directly with us, you will be giving us some non-public information about
yourself. The non-public information we collect about you is:

e Information you give us on your application form. This could include your name, address,
telephone number, social security number, bank account number, and other information.

e Information about your transactions with us, any transactions with our affiliates, and
transactions with the entities we hire to provide services to you. This would include information
about the shares that you buy or redeem. If we hire someone else to provide services—like a transfer
agent—we will also have information about the transactions that you conduct through them.

What information do we disclose and to whom do we disclose it?

We do not disclose any non-public personal information about our customers or former customers to
anyone other than our affiliates, our service providers who need to know such information, and as
otherwise permitted by law. If you want to find out what the law permits, you can read the privacy rules
adopted by the Securities and Exchange Commission. They are in volume 17 of the Code of Federal
Regulations, Part 248. The Commission often posts information about its regulations on its website,
WWW.SEC.QOV.

What do we do to protect your personal information?

We restrict access to non-public personal information about you to the people who need to know that
information in order to provide services to you or the Fund and to ensure that we are complying with the
laws governing the securities business. We maintain physical, electronic, and procedural safeguards to
keep your personal information confidential.




GABELLI FAMILY OF FUNDS

VALUE
Gabelli Asset Fund
Seeks to invest primarily in a diversified portfolio of
common stocks selling at significant discounts to
their private market value. The Fund’s primary
objective is growth of capital. (Multiclass)

Portfolio Manager: Mario J. Gabelli, CFA

Gabelli Blue Chip Value Fund

Seeks long term growth of capital through investment
primarily in the common stocks of established
companies which are temporarily out of favor. The
fund’s objective is to identify a catalyst or sequence of
events that will return the company to a higher value.
(Multiclass)

Portfolio Manager: Barbara Marcin, CFA

GAMCO Westwood Equity Fund

Seeks to invest primarily in the common stock of well
seasoned companies that have recently reported
positive earnings surprises and are trading below
Westwood's proprietary growth rate estimates. The
Fund’s primary objective is capital appreciation.
(Multiclass) Portfolio Manager: Susan M. Byrne

FOCUSED VALUE
Gabelli Value Fund
Seeks to invest in securities of companies believed to
be undervalued. The Fund’s primary objective is long-
term capital appreciation. (Multiclass)

Portfolio Manager: Mario J. Gabelli, CFA

SMALL CAP VALUE
Gabelli Small Cap Fund
Seeks to invest primarily in common stock of smaller
companies (market capitalizations at the time of
investment of $2 billion or less) believed to have rapid
revenue and earnings growth potential. The Fund’s
primary objective is capital appreciation. (Multiclass)
Portfolio Manager: Mario J. Gabelli, CFA

GAMCO Westwood SmaliCap Equity Fund
Seeks to invest primarily in smaller capitalization
equity securities — market caps of $2.5 billion or less.
The Fund’s primary objective is long-term capital
appreciation. (Multiclass)

Portfolio Manager: Nicholas F. Galluccio

Gabelli Woodland Small Cap Value Fund

Seeks to invest primarily in the common stocks of
smaller companies (market capitalizations generally
less than $3.0 billion) believed to be undervalued with
shareholder oriented management teams that are
employing strategies to grow the company’s value.
The Fund’s primary objective is capital appreciation.
(Multiclass) Portfolio Manager: Elizabeth M. Lilly, CFA

GROWTH
GAMCO Growth Fund
Seeks to invest primarily in large cap stocks believed
to have favorable, yet undervalued, prospects for
earnings growth. The Fund’s primary objective is
capital appreciation. (Multiclass)

Portfolio Manager: Howard F. Ward, CFA

GAMCO International Growth Fund

Seeks to invest in the equity securities of foreign
issuers with long-term capital appreciation potential.
The Fund offers investors global diversification.
(Multiclass) Portfolio Manager: Caesar Bryan

AGGRESSIVE GROWTH
GAMCO Global Growth Fund

Seeks capital appreciation through a disciplined
investment program focusing on the globalization and
interactivity of the world’s marketplace. The Fund
invests in companies at the forefront of accelerated
growth.  The Fund’s primary objective is capital
appreciation. (Multiclass) Team Managed

MICRO-CAP
GAMCO Westwood Mighty Mites*" Fund

Seeks to invest in micro-cap companies that have
market capitalizations of $300 million or less. The
Fund’s primary objective is long-term capital
appreciation. (Multiclass) Team Managed

EQUITY INCOME
Gabelli Equity Income Fund
Seeks to invest primarily in equity securities with
above average market yields. The Fund pays monthly
dividends and seeks a high level of total return with an
emphasis on income. (Multiclass)

Portfolio Manager: Mario J. Gabelli, CFA

GAMCO Westwood Balanced Fund
Seeks to invest in a balanced and diversified portfolio
of stocks and bonds. The Fund’s primary objective is
both capital appreciation and current income.
(Multiclass)
Co-Portfolio Managers: Susan M. Byrne
Mark Freeman, CFA

GAMCO Westwood Income Fund

Seeks to provide a high level of current income as well
as longterm capital appreciation by investing in
income producing equity and fixed income securities.
(Multiclass)  Portfolio Manager: Barbara Marcin, CFA

SPECIALTY EQUITY
GAMCO Global Convertible Securities Fund
Seeks to invest principally in bonds and preferred
stocks which are convertible into common stock of
foreign and domestic companies. The Fund’s primary
objective is total return through a combination of
current income and capital appreciation. (Multiclass)
Team Managed

GAMCO Global Opportunity Fund

Seeks to invest in common stock of companies which
have rapid growth in revenues and earnings and
potential for above average capital appreciation or are
undervalued. The Fund’s primary objective is capital
appreciation. (Multiclass) Team Managed

Gabelli SRI Green Fund
Seeks to invest in common and preferred stocks
meeting guidelines for social responsibility (avoiding
defense contractors and manufacturers of alcohol,
abortifacients, gaming, and tobacco products) and
sustainability (companies engaged in climate change,
energy security and independence, natural resource
shortages, organic living, and urbanization). The Fund’s
primary objective is capital appreciation. (Multiclass)
Co-Portfolio Managers: Christopher C. Desmarais
John M. Segrich, CFA

SECTOR
GAMCO Global Telecommunications Fund

Seeks to invest in telecommunications companies
throughout the world - targeting undervalued
companies with strong earnings and cash flow
dynamics. The Fund’s primary objective is capital
appreciation. (Multiclass) Team Managed

GAMCO Gold Fund
Seeks to invest in a global portfolio of equity
securities of gold mining and related companies. The
Fund’s objective is longterm capital appreciation.
Investment in gold stocks is considered speculative
and is affected by a variety of worldwide economic,
financial, and political factors. (Multiclass)

Portfolio Manager: Caesar Bryan

Gabelli Utilities Fund

Seeks to provide a high level of total return through a
combination of capital appreciation and current
income. (Multiclass) Team Managed

MERGER AND ARBITRAGE
Gabelli ABC Fund

Seeks to invest in securities with attractive oppor-
tunities for appreciation or investment income. The
Fund’s primary objective is total return in various market
conditions without excessive risk of capital loss.
(No-load) Portfolio Manager: Mario J. Gabelli, CFA

Gabelli Enterprise Mergers and Acquisitions Fund
Seeks to invest in securities believed to be likely
acquisition targets within 12-18 months or in arbitrage
transactions of publicly announced mergers or other
corporate reorganizations. The Fund’s primary objective
is capital appreciation. (Multiclass)

Portfolio Manager: Mario J. Gabelli, CFA

CONTRARIAN
GAMCO Mathers Fund

Seeks long-term capital appreciation in various market
conditions without excessive risk of capital loss.
(No-load)  Portfolio Manager: Henry Van der Eb, CFA

Comstock Capital Value Fund
Seeks capital appreciation and current income. The
Fund may use either long or short positions to achieve
its objective. (Multiclass)

Portfolio Manager: Martin Weiner, CFA

FIXED INCOME
GAMCO Westwood Intermediate Bond Fund
Seeks to invest in a diversified portfolio of bonds with
various maturities. The Fund’s primary objective is
total return. (Multiclass)

Portfolio Manager: Mark Freeman, CFA

CASH MANAGEMENT-MONEY MARKET
Gabelli U.S. Treasury Money Market Fund
Seeks to invest exclusively in shortterm U.S. Treasury
securities. The Fund’s primary objective is to provide
high current income consistent with the preservation
of principal and liquidity. (No-load)

Co-Portfolio Managers: Judith A. Raneri

Ronald S. Eaker

An investment in the above Money Market Fund is
neither insured nor guaranteed by the Federal
Deposit Insurance Corporation or any government
agency. Although the Fund seeks to preserve the
value of your investment at $1.00 per share, it is
possible to lose money by investing in the Fund.

The Funds may invest in foreign securities which
involve risks not ordinarily associated with
investments in domestic issues, including currency
fluctuation, economic, and political risks.

To receive a prospectus, call 800-GABELLI (422-3554). Investors should carefully consider the investment objectives, risks, charges, and expenses of the Fund
before investing. The prospectus contains more information about this and other matters and should be read carefully before investing.
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The Gabelli Equity Income Fund

Third Quarter Report (s
To Our Shareholders, June 30’ 2009

During the quarter ended June 30, 2009, the net asset value (“NAV”) per Class AAA Share of The Gabelli
Equity Income Fund (the “Fund”) rose 17.6%, while the Standard & Poor’s (“S&P”) 500 Index rose 15.9% and
the Lipper Equity Income Fund Average increased 15.5%.

Enclosed is the investment portfolio as of June 30, 2009.

Comparative Results

Average Annual Returns through June 30, 2009 (a)(b) Since
Six Inception
Quarter Months 1Year 3Year 5Year 10Year 15Year (1/2/92)
Gabelli Equity Income Fund
Class AAA .......ciiiiiiinnannn 17.59% 5.29% (24.03)% (5.98)% 0.51% 3.32% 8.63% 8.77%
S&P 500 INdeX . ... ... 15.92 3.19  (26.20) (8.22) (2.24) (222) 6.92 6.73
Nasdag Composite Index . . .......... 21.05 15.33 (27.98) (10.83) (4.35) (1.70) 6.58 6.74
Lipper Equity Income Fund Average ...15.49 1.23 224.52; §7.84; (0.92) 0.38 6.38 6.78
Class A .. ... . 17.48 5.23 24.06 5.98 0.49 3.31 8.62 8.76
10.72(c) (0.82)(c) (28.42)(c) (7.82)(c) (0.70)(c) 2.70(c) 8.19(c) 8.39(c)
ClassB ... 17.26 4.83 (24.61 (6.68) (0.26) 2.89 8.33 8.50
12.26(d) (0.17)(d) 528.38 (d) §7.63;(d) 20.66;(d) 2.89 8.33 8.50
ClassC ... 17.36 4.91 24.61 6.68 0.24 2.91 8.34 8.51
16.36(e) 3.91(e) (25.36)(e) (6.68)  (0.24) 2.91 8.34 8.51

Class | oo 17.59 438  (23.75) (5.83) 0.61 3.37 8.66  8.79

In the current prospectus, the expense ratios for Class AAA, A, B, C, and | Shares are 1.43%, 1.43%, 2.18%,
2.18%, and 1.18%, respectively. Class AAA and | Shares do not have a sales charge. The maximum sales
charge for Class A, B, and C Shares is 5.75%, 5.00%, and 1.00%, respectively.

(a) The Fund'’s fiscal year ends September 30.

(b) Returns represent past performance and do not guarantee future results. Total returns and average annual

returns reflect changes in share price and reinvestment of distributions and are net of expenses. Investment returns
and the principal value of an investment will fluctuate. When shares are redeemed, they may be worth more or less
than their original cost. Performance returns for periods of less than one year are not annualized. Current
performance may be lower or higher than the performance data presented. Visit www.gabelli.com for performance
information as of the most recent month end. Investors should carefully consider the investment objectives,
risks, charges, and expenses of the Fund before investing. The prospectus contains more information
about this and other matters and should be read carefully before investing.
The Class AAA Shares NAVs per share are used to calculate performance for the periods prior to the issuance of Class
A Shares, Class B Shares, and Class C Shares on December 31, 2003 and Class | Shares on January 11, 2008. The
actual performance for the Class B Shares and Class C Shares would have been lower and Class | Shares would have
been higher due to the differences in expenses associated with these classes of shares. The S&P 500 Index of the
largest U.S. companies and the Nasdaq Composite Index (measures all Nasdaq domestic and international common
type stocks under an unmanaged market capitalization weighted methodology) are unmanaged indicators of stock
market performance, while the Lipper Equity Income Fund Average reflects the average performance of mutual funds
classified in this particular category. Dividends are considered reinvested (except for the Nasdaq Composite Index). You
cannot invest directly in an index.

(c) Performance results include the effect of the maximum 5.75% sales charge at the beginning of the period.

(d) Performance results include the deferred sales charges for the Class B Shares upon redemption at the end of the
quarter, six months, one year, three year, and five year periods of 5%, 5%, 5%, 3%, and 2%, respectively, of the Fund's
NAV per share at the time of purchase or sale, whichever is lower. Class B Shares are not available for new purchases.

(e) Performance results include the deferred sales charges for the Class C Shares upon redemption at the end of the quarter,
six months, and one year periods of 1% of the Fund's NAV per share at the time of purchase or sale, whichever is lower.

We have separated the portfolio manager's commentary from the financial statements and investment portfolio due to corporate
governance regulations stipulated by the Sarbanes-Oxley Act of 2002. We have done this to ensure that the content of the
portfolio manager's commentary is unrestricted. The financial statements and investment portfolio are mailed separately from
the commentary. Both the commentary and the financial statements, including the portfolio of investments, will be available on
our website at www.gabelli.com/funds.




The Gabelli Equity Income Fund
Schedule of Investments — June 30, 2009 (Unaudited)

Shares

2,000

3,500
10,000
380,000
2,000
1,310,000
111,540,000
178,000

100,000
138,000
12,000

20,000

4,000
3,000
250,000
6,000
65,000
150,000
140,000

5,000
51,192
35,000
21,000

210,000
30,000
132
5,000

918

5,000
160,000
4,000
10,000
10,000

Market
Value
COMMON STOCKS — 97.4%
Aerospace — 3.0%
Lockheed Martin Corp. .................. $ 161,300
Northrop Grumman Corp. ............... 159,880
Raytheon Co. ......................... 444,300
Rockwell Automation Inc. ................ 12,205,600
Rockwell Collins Inc. ................... 83,460
Rolls-Royce Group plet ................. 7,791,077
Rolls-Royce Group plc, CL.Ct ............ 183,505
The Boeing Co. ..ot 7,565,000
28,594,122
Agriculture — 1.4%
Archer-Daniels-Midland Co. .............. 2,677,000
Monsanto Go. ......................... 10,258,920
The Mosaic Co. ........................ 531,600
13,467,520
Automotive — 0.1%
Navistar International Corp.t ............. 872,000
Automotive: Parts and Accessories — 1.7%
ArvinMeritor Inc. ........... ... 17,560
BERUAG ... 318,589
Genuine Parts Co. . ..................... 8,390,000
Johnson Controls Inc. .................. 130,320
Modine Manufacturing Co. ............... 312,000
O’Reilly Automotive Inc.t ................ 5,712,000
The Pep Boys - Manny, Moe & Jack ....... 1,419,600
16,300,069
Aviation: Parts and Services — 0.3%
Barnes Group Inc. ........... ..l 59,450
Curtiss-Wright Corp. . .................. 1,521,938
GenCorpInc.t ... 66,850
United Technologies Corp. ............... 1,091,160
2,739,398
Broadcasting — 0.2%
CBS Corp., CI. A, Voting ................. 1,459,500
CBS Corp., Gl. B, Non-Voting ............. 207,600
Granite Broadcasting Corp.t (@) ........... 0
Societe Television Francaise 1 ............ 56,065
1,723,165
Building and Construction — 0.0%
ColasSA . ... 219,587
Business Services — 0.7%
Automatic Data Processing Inc. ........... 177,200
Diebold Inc. ........... ...l 4,217,600
LandauerInc. ............. ...l 245,360
MasterCard Inc., CLA .................. 1,673,100
R. H. Donnelley Corp.t .................. 550
6,313,810

Shares

190,000
125,000
16,000
55,000
50,000
20,000

300,000
100,000
120,000

173,000
450,000

2,000
100,000
225,000

154
170,000

50,000
180,000
3,800
15,000
5,000
10,000
870,000
63,000
128,000
5,000
35,000
155,000
7,000
10,000
50,000
100,000
1,300,000
200,000
78,000

67,500

Cable and Satellite — 1.0%

Cablevision Systems Corp., CLA ..........
DISH Network Corp., CL. At ..............
EchoStar Corp., CLAT ..................
Scripps Networks Interactive Inc., CLLA ... ..
The DIRECTV Group Inc.¥ ...............
Time Warner Cable Inc. .................

Communications Equipment — 0.9%

CorningInc. ...
MotorolaInc. ............ ... ... .. ...
Thomas & Betts Corp.t .................

Computer Hardware — 2.2%
International Business Machines Corp. ... ..
Xerox Corp. ...

Computer Software and Services — 1.1%

EMC Corp.t oo
Metavante Technologies Inc.T ............
Microsoft Corp. .......................
Telecom ltalia Media SpAt ...............
Yahoo! Inc.t .............o i

Consumer Products — 7.0%

Altria Group Inc. ... L
Avon Products Inc. .....................
British American Tobaccoplc .............
Clorox Go. ..o
Colgate-Palmolive Co. ..................
Compagnie Financiere Richemont SA, CI. A ..
Eastman Kodak Co. ....................
Energizer Holdings Inc.t ................
Fortune Brands Inc. ....................
Hanesbrands Inc.t .....................
Harman International Industries Inc. .......
Kimberly-Clark Corp. ...................
National Presto Industries Inc. ............
PactivCorp.t ...
Philip Morris International Inc. ............
Reckitt Benckiser Group plc ..............
Swedish MatchAB .....................
The Procter & Gamble Co. ...............
Unilever NV - NY Shares, ADR ............

Consumer Services — 0.1%
RollinsInc. ........... ...l

See accompanying notes to schedule of investments.

2

Market
Value

3,687,900
2,026,250
255,040
1,530,650
1,235,500
633,400

9,368,740

4,818,000
663,000
3,463,200

8,944,200

18,064,660
2,916,000

20,980,660

26,200
2,586,000
5,348,250

25
2,662,200

10,622,675

819,500
4,640,400
104,592
837,450
353,700
207,814
2,675,200
3,291,120
4,446,720
75,050
658,000
8,126,650
532,700
217,000
2,181,000
4,550,615
21,105,948
10,220,000
1,886,040

66,829,499

1,168,425



The Gabelli Equity Income Fund
Schedule of Investments (Continued) — June 30, 2009 (Unaudited)

Market Market
Shares Value Shares Value
COMMON STOCKS (Continued) 100,000 PNM Resources Inc. .................... $ 1,071,000
Diversified Industrial — 3.1% 75,000 Progress Energy Inc. ................... 2,837,250
5,000 3MCo. ... $ 300,500 15,000 Progress Energy Inc., CVOt (a) ........... 4,950
5,000 Acuity BrandsInc. ..................... 140,250 7,200 Public Service Enterprise Group Inc. ....... 234,936
3,500 AlstomSA ... 206,490 38,000 Suncor Energy Inc., New York ............ 1,152,920
67,000 Baldor ElectricCo. ..................... 1,593,930 21,000 Suncor Energy Inc., Toronto . ............. 638,585
110,000 Cooper Industries Ltd., CLA ............. 3,415,500 55,000 TECO Energy Inc. ...................... 656,150
100,000 Crane Co. ..........c.ovvvivneinnnn.. 2,231,000 140,000 Westar Energy Inc. ..................... 2,627,800
575,000 General ElectricCo. .................... 6,739,000 34,294,407
229888 m.ng%"r\’;" International Inc. ............... ?gg?ggg Energy and Utilities: Natural Gas — 1.5%
425,003 National Patent Development Corp.t ....... 552,504 ;;888 '/&\thlq_olzeEr?éJrrcesCInc. """""""""" gg?ggg
120,000 TEXHON INC. v v evovseesseeenn 1,159,200 ' ! QY DOMD. o '
6,000 Trinity Industries Inc 181720 Fa.000 Dational Fuel Gas Co. ... Do
' ; PR ’ , 11 211,
15?288 wgﬁe'rnéenré‘fml”nac' . 4852;% 24,000 Piedmont Natural Gas Co. Inc. ............ 578,640
103'710 WHX Cor ,?y Tt 269’646 110,000 Southern UnionCo. .................... 2,022,900
) PT oo __ ¢£bJ,0%0 65,000 Southwest Gas Corp. ................... 1,443,650
Electronics — 1.9% __ 29,048,787 200,000 Spectra Energy Corp. ................... 3,384,000
600,000 Intel COMP. . -+ vvvoveeeeeeeneen 9,930,000 o 13,839,060
340,000 LSICOM.t oo 1,550,400 Energy and Utilities: 0il — 7.2%
190,000 Texas Instruments Inc. .................. 4,047,000 155,000 Anadarko Petroleum Corp. ............... 7,035,450
5,000 Thermo Fisher Scientific Inc.t ............ 203,850 38,000 Canadian Oil Sands Trust ................ 907,897
130,750 Tyco Electronics Ltd. ................... 2.430,643 192,000 Chevron Cprp. ........................ 12,720,000
T 18161893 187,000 ConocoPhillips ........................ 7,865,220
Energy and Utilities: Electric — 1.5% e 20,000 Denbury Resources Inc.t ................ 294,600
30,000 American Electric Power Co. Inc. .......... 866,700 49,000 Devon Energy Corp. .................... 2,670,500
14,000 DTE Energy CO. oo 448,000 149,000 Exxon MObI! Corp. ..................... 10,416,590
85,000 El Paso Electric Co.t ................... 1,186,600 35,000 Marathon Oil Corp. ..................... 1,054,550
80,000 FPL Group INC. oo 4,548,800 30,000 Ngxen INC. o 651,765
99,784 Great Plains Energy Inc. ................. 1,551,641 2,000 Niko Resources Ltd. .................... 187,557
60,000 Korea Electric Power Corp., ADRY ......... 690,000 94,000 Occidental Petroleum Corp. .............. 6,186,140
56,087 Mirant COrp.t ......................... 882,809 45000 OPTI Canada InC.f ..................... 75,442
1,200,000 Mirant Corp., Escrowt (a) ____________ 0 12,000 PetroChina Co. Ltd.,, ADR ................ 1,325,760
150,000 Northeast Utilities ...................... 3,346,500 130,000 Petroleo Brasileiro SA, ADR ............. 5,327,400
80:000 The AES COFD.T ____________________ Y928:800 33,000 R8p50| YPFSAADR ................... 737,880
13,333 UIL Holdings COrp. ... .............. 299,326 120,000 Royal Dutch Shell pic, CI. A, ADR ... 6,022,800
' TQWG 25,000 StatoilHydro ASA,ADR.................. 494,250
Energy and Utilities: Integrated — 3.6% ;ggag Eﬁlsg/c‘\eaﬁljlﬁ G ) ggg?ga
42,000 Allegheny Energy Inc. ................... 1,077,300 ’ L ool
44,000 BPpIc, ADR .\ 2,097,920 200,000 UTS Energy Corp...........ooooiennn. 269,957
46,000 CH Energy Group Inc. . ... ... 2148200 40,000 WesternZagros Resources Lid-f .......... 95867
80,000 Constellation Energy Group Inc. ........... 2,126,400 67,799,276
57,000 Dominion Resources Inc. ................ 1,904,940 Energy and Utilities: Services — 1.8%
120,000 DPLINC. ..o 2,780,400 30,000 ABBLtd.,,ADR ........................ 473,400
200,000 Duke Energy Corp. .......covvivininn 2,918,000 52,000 Cameron International Corp.t ............ 1,471,600
400,000 ElPasoCorp. ..........ccovvinninn... 3,692,000 38,182 GDF Suez, Strips ...................... 54
29,000 ENISPA ... 685,507 375,000 Halliburton Co. ........................ 7,762,500
6,269 Iberdrola SA,ADR ..................... 197,599 40,000 Oceaneering International Inc.t ........... 1,808,000
25,000 Integrys Energy Group Inc. .............. 749,750 40,000 Schlumberger Ltd. ..................... 2,164,400
80,000 NSTAR ......... ...t 2,568,800 175,000 Weatherford International Ltd.t ........... 3,423,000
75,000 OGE Energy Corp............coooiuiat 2,124,000 17,102,954

See accompanying notes to schedule of investments.
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The Gabelli Equity Income Fund
Schedule of Investments (Continued) — June 30, 2009 (Unaudited)

Shares

27,000

60,000
80,000
2,000
110,000
280,000
185,000

145,000

12,000
11,000
115,000
6,000
1,500
40,000
12,000
115,000
970,000

400,000

6,324
260,000
20,000
23,990
25,000
2,000
160,000
520,000
11,025
500,000
50,000
50,000
110,000
200,300
5,000
29,436
40,000
190,000
30,000
120,000
240,199
12,000

Market
Value

COMMON STOCKS (Continued)
Energy and Utilities: Water — 0.1%
Aqua Americalnc. ..................... $ 483,300
Entertainment — 1.6%
Grupo Televisa SA,ADR ................. 1,020,000
Rank Group plct ... 84,234
The Walt Disney Co. .................... 46,660
Time WarnerInc. ...................... 2,770,900
Viacom Inc., CL AT ..................... 6,714,400
Vivendi ... 4,421,075

15,057,269
Environmental Services — 0.4%
Waste Management Inc. ................. 4,083,200
Equipment and Supplies — 1.7%
A.0.SmithCorp. ...................... 390,840
DanaherCorp. ...................o.L. 679,140
Flowserve Corp. ..., 8,028,150
Ingersoll-Rand Co. Ltd.,, CLLA............. 125,400
Minerals Technologies Inc. ............... 54,030
Mueller Industries Inc. .................. 832,000
Parker Hannifin Corp. ................... 515,520
Tenaris SA,ADR . ...................... 3,109,600
Tomkinsple .......................... 2,361,845

16,096,525
Exchange Traded Funds — 0.2%
Proshares Ultra Financials ............... 1,544,000
Financial Services — 12.4%
Alleghany Corp.t ... 1,713,804
American Express Co. .................. 6,042,400
Ameriprise Financial Inc. ................ 485,400
Argo Group International Holdings Ltd.t . ... 676,998
Banco Popular Espanol SA ............... 217,794
Banco Santander Chile, ADR ............. 93,380
Banco Santander SA,ADR ............... 1,936,000
Bank of America Corp. .................. 6,864,000
BNP Paribas .......................... 715,327
Citigroup Inc. ......... ... ... 1,485,000
Commerzbank AG, ADRt ................ 317,000
Deutsche Bank AG ..................... 3,050,000
Discover Financial Services .............. 1,129,700
Federal National Mortgage Association ..... 116,174
Federated Investors Inc.,CL.B ............ 120,450
Fidelity Southern Corp. .................. 85,364
FreddieMac .......................... 24,800
H&R Block Inc. .................oiit. 3,273,700
Huntington Bancshares Inc. .............. 125,400
Janus Capital Group Inc. ................ 1,368,000
JPMorgan Chase & Co. ................. 8,193,188
KeyCorp ... 62,880

Shares

400,000
31,000
110,000
115,000
2,000
424,000
10,000
140,000
6,000
40,000
10,000

45,000
40,000
500

958
180,000
200,000
12,000
50,000
100,000
2,000
470,509
5,000
2,000
10,000
50,000
5,000
36,000
40,000
2,500
180,000
581
488,000
112,000

30,000
64,000
13,000
160,000
105,000
40,000
10,000
200,000
16,000
136,390
300,000
75,000
60,000
120,000

Legg MasonInc...................... ..
Leucadia National Corp.t ................
Loews Gorp. ..o
M&T Bank Corp. ..o,
Manulife Financial Corp. .................
Marsh & McLennan Companies Inc. .......
Moody’s Corp. ......oiii
Morgan Stanley .......................
Northern Trust Corp. ...................
NYSE Euronext ...t
Och-Ziff Capital Management Group LLC,
CLA .
PNC Financial Services Group Inc. .........
Popularinc. ....................... ...
Raiffeisen International Bank Holding AG . .. .
Reinet Investments SCAT ................
SLM Corp.t oo
Sterling Bancorp .......................
SunTrustBanks Inc. ....................
T. Rowe Price Group Inc. ................
TD Ameritrade Holding Corp.t ............
The Allstate Corp. ......................
The Bank of New York Mellon Corp. ........
The Charles Schwab Corp. ...............
The Dun & Bradstreet Corp. ..............
The Goldman Sachs Group Inc. ...........
The Phoenix Companies Inc.t ............
The Student Loan Corp. .................
The Travelers Companies Inc. ............
Unitrinnc. ...
Virtus Investment Partners Inc.t ..........
Waddell & Reed Financial Inc., CL. A .......
Walter Investment Management Corp.t .. ...
Wells Fargo & Go. .....................
Wilmington Trust Corp. .................

Food and Beverage — 12.3%

Anheuser-Busch InBev NV ...............
Brown-Forman Corp., CLA ..............
Brown-Forman Corp.,CL.B ..............
Cadbury plc, ADR ......................
Campbell Soup Co. .....................
Coca-Cola Amatil Ltd., ADR ..............
Coca-Cola Femsa SAB de CV, ADR .........
Constellation Brands Inc., Cl. At ..........
Corn Products International Inc. ..........
Danone ............. ...
Dean Foods Co.t ...t
Del Monte Foods Co. ...................
Diageo plc, ADR ............... ... ...
Dr. Pepper Snapple Group Inc.f ...........

See accompanying notes to schedule of investments.
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Market
Value

9,752,000
653,790
3,014,000
5,856,950
34,700
8,535,120
263,500
3,991,400
322,080
1,090,000

89,100
1,746,450
88,000
17,360
12,700
1,848,600
1,670,000
197,400
2,083,500
1,754,000
48,800
13,790,619
87,700
162,420
1,474,400
83,500
186,000
1,477,440
480,800
36,725
4,746,600
7,715
11,838,880
1,529,920

117,068,928

1,083,288
2,951,040
558,740
5,504,000
3,089,100
557,200
401,200
2,536,000
428,640
6,731,198
5,757,000
703,500
3,435,000
2,542,800



The Gabelli Equity Income Fund
Schedule of Investments (Continued) — June 30, 2009 (Unaudited)

Market Market
Shares Value Shares Value
COMMON STOCKS (Continued) 270,000 UnitedHealth Group Inc. ................. $ 6,744,600
Food and Beverage (Continued) 18,000 William Demant Holding A/ST ............ 930,780
132,000 Fomento Economico Mexicano 180,000 Wyeth ............ ... ... .. L. 8,170,200
SABdeCV,ADR.............coovnnnn. $ 4,255,680 45,000 Zimmer Holdings Inc.t.................. 1,917,000
120,000 General MillsInc. ...................... 6,722,400 100,243,447
860,000 Grupo Bimbo SABde CV,CLA............ 4,571,602 . . —
100,000 H.J. HeiNZ CO. . vvvvernenannnn, 3,570,000 Hotels and Gaming — 1.3%
110,000 Heineken NV ... ..o ooooooneen 4.080,075 125,000 International Game Technology ........... 1,987,500
200,000 ITOEN L. ..\ oveveeeeneenenns. 2,846,318 529,411 Ladbrokes plc ... 1,602,613
30,000 ITO EN Ltd., Preference ................. 259,719 409,000 Las Veggs Sands Corp.T ................ 3,214,740
3,000 Kellogg Co. .. .voovoeeeee 139,710 533,000 MGM Miraget ........................ 3,405,870
420,000 Kraft Foods Inc., CLA .................. 10,642,800 80,000 Starwood Hotels & Resorts Worldwide Inc. .. 1,776,000
15,000 Metro InC., CLA .....\veeeeeen. . 490,306 15,000 Wynn Resorts Ltd-t ... 529500
100,000 NestléSA ............................ 3,766,049 12,516,223
105,000 NISSIN FOODS HOLDINGS CO. LTD. ....... 3,182,644 S 10
120,000 PepsiAMericas INC. ... .................. 3,217,200 5000 Coomnery —1.4% 198.240
10,000 PepsiColnc. ........... ... ... ..., 549,600 ’ p T '
32,949 Pernod-Ricard SA 2,074,017 320400 Deor8 & CO. . .ooioovesen e 12,799,980
36'000 R VTSI el 7,609 Mueller Water Products Inc., CLLA ......... 28,458
, emy Cointreau SA .................... 1,302,975 —_—
50,000 Sapporo Holdings Ltd. .................. 287,538 __ 13,026,678
350,000 The Coca-ColaCo. ..................... 16,796,500 Manufactured Housing —0.0%
75,000 The Hershey Co........................ 2,700,000 260,000 Champion Enterprises Inc.t .............. 83,200
57,268 Tootsie Roll Industries Inc. ............... 1,299,411 o —
380,000 Tyson Foods Inc., CLA.................. 4,791,800 Metals and Mining — 2.1%
7,000 Wimm-Bill-Dann Foods 0JSC, ADRY . ...... 384,650 360,000 Alcoalne. ..o, 3,718,800
135,000 YAKULT HONSHA Co. Ltd. ............... 2,581,305 9,000 Carpenter Technology Corp. .............. 187,290
T 116.791.005 130,000 Freeport-McMoRan Copper & Gold Inc. .. . .. 6,514,300
—_— 195,000 Newmont Mining Corp. ................. 7,969,650
Health Care — 10.6% 45,000 Peabody Energy Corp. .................. 1,357,200
15,000 Abbott Laboratories .................... 705,600 6,615 Teck Resources Ltd., CL.Bt .............. 105,496
25,000 Aetnalnc. ... 626,250 19,852,736
120,000 Baxter International Inc. ................. 6,355,200 o I
100,000 Becton, Dickinson and Co. ............... 7,131,000 Publishing — 0.3%
300,000 Boston Scientific Corp.t ................. 3,042,000 5,000 Idearcinc.f ... 185
72,000 Bristol-Myers Squibb Co. ................ 1,462,320 10,000 Lee EnterprisesInc. .................... 5,300
170,000 Covidien plc ... .. ovveeeeee 6,364,800 6,016 News Corp., CL.B ...t 63,589
135,000 EliLilly & CO. + oo, 4,676,400 60,000 PagesJaqnes (_iroupe ................... 583,225
11,276 GlaxoSmithKline plc, ADR ............... 398,494 2 Seat Pagine Gialle SpAf () .............. 0
22,000 Henry Schein InC.t ....oooeeeeeeeini, 1,054,900 30,633 The E.W. Scrlpps Co., CI.A .............. 64,023
105,000 HOSPIra INC.t + oo, 4,044,600 35,000 The McGraw-Hill Companies Inc. .......... 1,053,850
290,000 Johnson & Johnson .................... 16,472,000 20,000 The New York Times Co., CLA............ 110,200
7,000 Laboratory Corp. of America Holdingst . . . . . 474,530 1,200 The Washington Post Co., CL.B ........... 422,616
6,000 Mead Johnson Nutrition Co., Cl. Af ... ..... 190,620 2,000 ValueLinelInc. ............ccoinnnnn. 65,740
25,000 Medco Health Solutions Inc.t ............ 1,140,250 2,368,728
110,000 Merck & Co.Inc. ...................... 3,075,600 Real Estat 0.0%
5,000 Nobel Biocare Holding AG ............... 109,153 2 000 Ge.?f. sLa g 2 Nirseries | 218,960
145.000 Novartis AG, ADR .. ... .o 5.914 550 , riffin Lan urseries Inc. ............. 218,960
30,000 Patterson Companies Inc.t .............. 651,000 Retail — 5.8%
670,000 PfizerInc. ........... ... L. 10,050,000 18,000 CopartInc.t ...........covviiininin.. 624,060
150,000 Schering-Plough Corp. .................. 3,768,000 220,000 Costco Wholesale Corp. ................. 10,054,000
64,000 St. Jude Medical Inc.t .................. 2,630,400 345,000 CVS Caremark Corp. .................... 10,995,150
760,000 Tenet Healthcare Corp.t ................. 2,143,200 50,000 Ingles Markets Inc., CL.A ................ 762,000

See accompanying notes to schedule of investments.
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The Gabelli Equity Income Fund
Schedule of Investments (Continued) — June 30, 2009 (Unaudited)

Shares/ Market Market
Units Value Shares Value
COMMON STOCKS (Continued) 18,000 TELUS Corp., Non-Voting ................ $ 464,400
Retail (Continued) 225,000 Verizon Communications Inc. ............. 6,914,250
400,000 Macy'sInc. ..., $ 4,704,000 5,000 Windstream Corp. ..................... 41,800
170,000 Safeway Inc. ..., 3,462,900 46,493,989
500 Sears Holdings Corp.t .................. 33,260 . o —
100,000 SUPERVALUING. .. vvoovroonsnninn 1,295,000 5000 Horifertatlon — gg b c 538,320
250,000 The Great Atlantic & Pacific Tea Co. Inc.t ... 1,062,500 15000 G%'cho orthern santa re Lorp. ... 2 957 300
80,000 The Home DepotInc. ................... 1,890,400 ’ P — T
65,000 Tractor Supply Co.t .............oi.... 2,685,800 3546120
234,000 Wal-Mart Stores Inc. ................... 11,334,960 Wireless Communications — 0.4%
1:138888 wmgrﬁﬂeﬂk()o. e Sggéggg 2,400 NTT DoCoMoInc. ...................... 3,517,725
, eis Markets Inc. . ..................... , T 099 971 477
103,000 Whole Foods Market Inc. ................ 1,954,940 TOTAL COMMON STOCKS ... 922,211,477
55.016,170 CONVERTIBLE PREFERRED STOCKS — 0.2%
. . - Communications Equipment — 0.1%
Specialty Chemicals — 1.2% 1,100 Lucent Technologies Capital Trust I,
44,000 Albemarle Corp. ....................... 1,125,080 7.750% Cv. Pfd. ... 671,000
437 Arkema,ADR ......................... 10,236 I
40,000 Ashland Inc. ................ .. ... 1,122,000 Energy and Utilities: Integrated — 0.0%
80,000 E. . du Pont de Nemours and Co. ......... 2,049,600 300 El Paso Corp., 4.990% Cv. Pfd. (b) ........ 236,730
243,000 FerroCorp. ...t 668,250 Entertainment — 0.0%
2,000 FMC COI’p. ........................... 94,600 3,000 Metromedia International Group Inc.,
20,000 HB.FullerGo. ........................ 375,400 7.250% V. Pfd.t ..o 85,500
74,000 International Flavors & Fragrances Inc. ... .. 2,421,280 _—
3,500 NewMarket Corp. ...................... 235,655 Telecommunications — 0.1%
100,000 Omnova Solutions Inc.t ................. 326,000 33,000 Gincinnati Bell Inc., 6.750% Cv. Pfd., Ser. B .. 957,000
5,000 Quaker Chemical Corp. .................. 66,450 TOTAL CONVERTIBLE PREFERRED STOCKS . . 1,950,230
50,000 Sensient Technologies Corp. ............. 1,128,500 -
90,000 The Dow Chemical Co. .................. 1,452,600 WARRANTS — 0.0%
4,000 ZepINC. ... 48,200 Broadcasting — 0.0%
T 11123851 330 Granite Broadcasting Corp., Ser. A,
— expire 06/04/12t ............. ... .. ... 1
Telecommunications — 4.9% 330 Granite Broadcasting Corp., Ser. B,
365,000 AT&TINC. ..o 9,066,600 expire 06/04/12t ............. ... .. ...
450,000 BCEINC. ... 9,297,000
5,000 Belgacom SA ...l 159,470 L TOTAL WARRANTS ..o
4,495 Bell Aliant Regional Communications Principal
Income Fund (@)(b) ................... 101,830 Amount
200,000 BT GrOUP PIC ~..'vooveeeeeeee. 333,975 CORPORATE BONDS —0.7%
30,000 BT Group plc, ADR ..., 504,000 Automotive: Parts and Accessories — 0.1%
140,000 Cable & Wireless ple ................... 306,566 $ 800,000 Standard Motor Products Inc., Sub. Deb. Cv.,
30,000 CenturyTel INC. ... ovoveeeeeeeeeenn, 921,000 15.000%, 04/15/11 ... 792,000
350,000 CincinnatiBell Inc.t .................... 994,000 Broadcasting — 0.1%
340,000 Deutsche Telekom AG, ADR .............. 4,012,000 2,200,000 Sinclair Broadcast Group Inc., Sub. Deb. Cv.,
15,000 France Telecom SA,ADR ................ 342,150 6.000%, 09/15/12 .\ oo 924.000
120,000 Qwest Communications International Inc. . .. 498,000 350.000 SinclairB}oadcastGroup Inc. '
1,500,000 Sprint Nextel COFD.T .................... 7,215,000 ' Sub. Deb. Cv. (STEP) '
3,300 Telecom ltalia SpA, ADR................. 45,408 4.875%. 07/15/18 ’ 248 500
8,195 TelefonicaSA,ADR ..................... 556,359 200.000 Yoﬁng Br(‘)adcasting |ﬂC SUb ' Deb ......... '
20,000 Telekom AUSIr2 AG .........ooooiiii 312,557 C10000%, 03011 L 500
144,500 Telephone & Data SystemsInc. ........... 4,089,350 ' m
12,000 TELUSCorp. ..o 318,274 _ e

See accompanying notes to schedule of investments.

6



The Gabelli Equity Income Fund
Schedule of Investments (Continued) — June 30, 2009 (Unaudited)

Principal
Amount

$ 100,000

500,000

100,000

300,000

4,400,000

950,000

200,000

16,161,000

Market
Value

CORPORATE BONDS (Continued)

Business Services — 0.0%

BBN Corp., Sub. Deb. Cv.,
6.000%, 04/01/127 ()

Computer Hardware — 0.0%
SanDisk Corp., Cv.,
1.000%, 05/15/13

Energy and Utilities — 0.0%

Texas Competitive Electric Holdings Co. LLC,
Ser. B (STEP),
10.250%, 11/01/15

Financial Services — 0.0%
M-Systems Finance NV, Cv.,
1.000%, 03/15/35

Retail — 0.4%
The Great Atlantic & Pacific Tea Co. Inc., Cv.,
5.125%, 06/15/11

Specialty Chemicals — 0.1%
Ferro Corp., Cv.,
6.500%, 08/15/13

Telecommunications — 0.0%
Williams Communications Group Inc., Escrow,
10.875%, 10/01/09t (@) ............... 0

TOTAL CORPORATE BONDS .............. 6,350,125

U.S. GOVERNMENT OBLIGATIONS — 1.7%
U.S. Treasury Bills,

0.127% to 0.177%7t,

07/30/09t0 09/24/09 ..................

TOTAL INVESTMENTS — 100.0%
(Cost $1,091,587,820) .. ............... $ 946,728,643

$1,091,587,820

$  85372,920
(230.232.097)

$ (144,859,177)

316,250

62,750

287,625

3,234,000

484,500

16,156,807

Aggregate book cost ..................

Gross unrealized appreciation ...........
Gross unrealized depreciation ...........

Net unrealized appreciation/depreciation . . .

T
1

Security fair valued under procedures established by the Board of
Directors. The procedures may include reviewing available financial
information about the company and reviewing the valuation of
comparable securities and other factors on a regular basis. At June 30,
2009, the market value of fair valued securities amounted to $106,780 or
0.01% of total investments.

Security exempt from registration under Rule 144A of the Securities Act
of 1933, as amended. These securities may be resold in transactions
exempt from registration, normally to qualified institutional buyers. At
June 30, 2009, the market value of Rule 144A securities amounted to
$338,560 or 0.04% of total investments.

Non-income producing security.

Represents annualized yield at date of purchase.

ADR American Depositary Receipt
CVO Contingent Value QObligation
STEP Step coupon bond. The rate disclosed is that in effect at June 30, 2009.

See accompanying notes to schedule of investments.



The Gabelli Equity Income Fund
Notes to Schedule of Investments (Unaudited)

. ___________________________________________________________________________________________________________________________________________________|
1. Security Valuation. Portfolio securities listed or traded on a nationally recognized securities exchange or
traded in the U.S. over-the-counter market for which market quotations are readily available are valued at the last
quoted sale price or a market’s official closing price as of the close of business on the day the securities are
being valued. If there were no sales that day, the security is valued at the average of the closing bid and asked
prices or, if there were no asked prices quoted on that day, then the security is valued at the closing bid price on
that day. If no bid or asked prices are quoted on such day, the security is valued at the most recently available
price or, if the Board of Directors (the “Board”) so determines, by such other method as the Board shall determine
in good faith to reflect its fair market value. Portfolio securities traded on more than one national securities
exchange or market are valued according to the broadest and most representative market, as determined by
Gabelli Funds, LLC, (the “Adviser”).

Portfolio securities primarily traded on a foreign market are generally valued at the preceding closing values of
such securities on the relevant market, but may be fair valued pursuant to procedures established by the Board
if market conditions change significantly after the close of the foreign market but prior to the close of business
on the day the securities are being valued. Debt instruments with remaining maturities of 60 days or less that
are not credit impaired are valued at amortized cost, unless the Board determines such amount does not reflect
the securities’ fair value, in which case these securities will be fair valued as determined by the Board. Debt
instruments having a maturity greater than 60 days for which market quotations are readily available are valued
at the average of the latest bid and asked prices. If there were no asked prices quoted on such day, the security
is valued using the closing bid price. Futures contracts are valued at the closing settlement price of the exchange
or board of trade on which the applicable contract is traded.

Securities and assets for which market quotations are not readily available are fair valued as determined by the
Board.

Statement of Financial Accounting Standard No. 157, “Fair Value Measurements” (“SFAS 157”) clarifies the
definition of fair value for financial reporting, establishes a framework for measuring fair value, and requires
additional disclosures about the use of fair value measurements. The three levels of the fair value hierarchy under
SFAS 157 are described below:

¢ Level 1 — quoted prices in active markets for identical securities;

* Level 2 — other significant observable inputs (including quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, etc.); and

* Level 3 — significant unobservable inputs (including the Fund’s determinations as to the fair value of
investments).



The Gabelli Equity Income Fund
Notes to Schedule of Investments (Continued) (Unaudited)

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated
with investing in those securities. The summary of the Fund’s investments and other financial instruments, by

inputs used to value the Fund’s investments as of June 30, 2009 is as follows:
Valuation Inputs

Level 1 - Level 2 - Other Significant Level 3 - Significant  Total Market Value
Quoted Prices Observable Inputs Unobservable Inputs at 6/30/09
INVESTMENTS IN SECURITIES:
ASSETS (Market Value):
Common Stocks
Aerospace $ 28,410,617 $ 183,505 — $ 28,594,122
Broadcasting 1,723,165 — $ 0 1,723,165
Energy and Utilities: Electric 14,749,176 — 0 14,749,176
Energy and Utilities: Integrated 34,289,457 — 4,950 34,294,407
Telecommunications 46,392,159 101,830 — 46,493,989
Other Industries (a) 796,416,618 — — 796,416,618
Total Common Stocks 921,981,192 285,335 4,950 922,271,477
Convertible Preferred Stocks (a) 1,950,230 — — 1,950,230
Warrants
Broadcasting 1 — 3 4
Total Warrants 1 — 3 4
Corporate Bonds 792,000 5,558,125 — 6,350,125
U.S. Government Obligations — 16,156,807 — 16,156,807
TOTAL INVESTMENTS IN SECURITIES $924,723,423 $22,000,267 $4,953 $946,728,643
OTHER FINANCIAL INSTRUMENTS:
ASSETS (UNREALIZED APPRECIATION): *
Contract for Difference Swap Agreements $ — $ 12,518 $ — $ 12,518

(a) Security and industry classifications for these categories are detailed in the Schedule of Investments.
* Other financial instruments are derivative instruments not reflected in the Schedule of Investments, such as futures, forwards, and
swaps, which are valued at the unrealized appreciation/depreciation of the investment.

The following is a reconciliation of Level 3 investments for which significant unobservable inputs were used to

determine fair value: Net change
in unrealized
appreciation/
depreciation

Change in during the
Balance Accrued Realized unrealized Net  Transfers in Balance period on Level 3
as of discounts/ ain/ appreciation/ purchases/ and/or out as of investments held

12/31/08 (premiums) loss) depreciationt (sales) of Level 3  6/30/09 at 6/30/09t

INVESTMENTS IN SECURITIES:
ASSETS (Market Value):
Common Stocks

Broadcasting $ 0 $— $— $ (924) $— $ 924 $ 0 $ (924)

Energy and Utilities: Electric 0 — — — — — 0 —

Energy and Utilities: Integrated 4,950 — — — — — 4,950 —
Total Common Stocks 4,950 — — (924) — 924 4,950 (924)
Corporate Bonds 0 — — — — — 0 —
Warrants

Broadcasting 0 — — (80) — 83 3 (80)
Total Warrants 0 — — (80) — 83 3 (80)
TOTAL INVESTMENTS IN SECURITIES $4,950 $— $— $(1,004) $— $1,007 $4,953 $(1,004)

1 Net change in unrealized appreciation/depreciation on investments is included in the related amounts on investments in the Statement
of Operations. 9



The Gabelli Equity Income Fund
Notes to Schedule of Investments (Continued) (Unaudited)

I  — ———
2. Derivative Financial Instruments. The Fund may invest in various derivative financial instruments and
engage in various portfolio investment strategies for the purpose of increasing the income of the Fund, hedging
against changes in the value of its portfolio securities and in the value of securities it intends to purchase, or
hedging against a specific transaction with respect to either the currency in which the transaction is denominated
or another currency. Losses may arise if the value of the contract decreases due to an unfavorable change in the
price of the underlying security or if the counterparty does not perform its duties under the contract. Investing in
certain derivative financial instruments entails certain execution, market, liquidity, hedging, and tax risks.
Participation in the options or futures markets and in currency exchange transactions involves investment risks
and transaction costs to which the Fund would not be subject absent the use of these strategies. If the Adviser’s
prediction of movements in the direction of the securities, foreign currency, and interest rate markets is
inaccurate, the consequences to the Fund may leave the Fund in a worse position than if it had not used such
strategies.

The Fund is subject to equity price risk and foreign currency exchange rate risk in the normal course of pursuing
its investment objectives by investing in various derivative financial instruments, as described below.

Swap Agreements. The Fund may enter into equity and contract for difference swap transactions for the
purpose of increasing the income of the Fund. The use of swaps is a highly specialized activity that involves
investment techniques and risks different from those associated with ordinary portfolio security transactions. In
a swap a set of future cash flows are exchanged between two counterparties. One of these cash flow streams
will typically be based on a reference interest rate combined with the performance of a notional value of shares
of a stock. The other will be based on the performance of the shares of a stock. There is no assurance that the
swap contract counterparties will be able to meet their obligations pursuant to the swap contracts, or that, in
the event of default, the Fund will succeed in pursuing contractual remedies. The Fund thus assumes the risk
that it may be delayed in or prevented from obtaining payments owed to it pursuant to the swap contracts. The
creditworthiness of the swap contract counterparties is closely monitored in order to minimize the risk.
Depending on the general state of short-term interest rates and the returns of the Fund’s portfolio securities at
that point in time, such a default could negatively affect the Fund’s ability to make dividend payments. In
addition, at the time a swap transaction reaches its scheduled termination date, there is a risk that the Fund
will not be able to obtain a replacement transaction or that the terms of the replacement will not be as favorable
as on the expiring transaction. If this occurs, it could have a negative impact on the Fund’s ability to make
dividend payments.

The use of derivative instruments involves, to varying degrees, elements of market and counterparty risk in
excess of the amount recognized below.

10



The Gabelli Equity Income Fund
Notes to Schedule of Investments (Continued) (Unaudited)

The Fund has entered into equity contract for difference swap agreements with The Goldman Sachs Group, Inc.
Details of the swaps at June 30, 2009 are as follows:

Notional Equity Security Interest Rate/ Termination Net Unrealized
Amount Received Equity Security Paid Date Appreciation
Market Value Overnight LIBOR plus 90 bps plus
Appreciation on: Market Value Depreciation on:

$140,700 (140,000 Shares) Rank Group plc Rank Group plc 6/25/10 $ 6,670
113,082 (20,000 Shares) Rolls-Royce Group plc Rolls-Royce Group plc 6/25/10 5,834
2,087 (1,716,000 Shares) Rolls-Royce Group plc, Cl. C Rolls-Royce Group plc, Cl. C 7/02/09 14
$12,518

Futures Contracts. The Fund may engage in futures contracts for the purpose of hedging against
changes in the value of its portfolio securities and in the value of securities it intends to purchase. Upon entering
into a futures contract, the Fund is required to deposit with the broker an amount of cash or cash equivalents
equal to a certain percentage of the contract amount. This is known as the ‘“initial margin.” Subsequent
payments (“variation margin”) are made or received by the Fund each day, depending on the daily fluctuations
in the value of the contract, which are included in unrealized appreciation/depreciation on futures contracts. The
Fund recognizes a realized gain or loss when the contract is closed.

There are several risks in connection with the use of futures contracts as a hedging instrument. The change in
value of futures contracts primarily corresponds with the value of their underlying instruments, which may not
correlate with the change in value of the hedged investments. In addition, there is the risk that the Fund may not
be able to enter into a closing transaction because of an illiquid secondary market. At June 30, 2009, there were
no open futures contracts.

Forward Foreign Exchange Contracts. The Fund may engage in forward foreign exchange contracts
for the purpose of hedging a specific transaction with respect to either the currency in which the transaction is
denominated or another currency as deemed appropriate by the Adviser. Forward foreign exchange contracts
are valued at the forward rate and are marked-to-market daily. The change in market value is included in
unrealized appreciation/depreciation on foreign currency translations. When the contract is closed, the Fund
records a realized gain or loss equal to the difference between the value of the contract at the time it was
opened and the value at the time it was closed.

The use of forward foreign exchange contracts does not eliminate fluctuations in the underlying prices of the
Fund’s portfolio securities, but it does establish a rate of exchange that can be achieved in the future. Although
forward foreign exchange contracts limit the risk of loss due to a decline in the value of the hedged currency, they
also limit any potential gain that might result should the value of the currency increase. In addition, the Fund
could be exposed to risks if the counterparties to the contracts are unable to meet the terms of their contracts.
At June 30, 2009, there were no open forward foreign exchange contracts.

3. Tax Information. Under the current tax law, capital losses related to securities and foreign currency realized
after October 31 and prior to the Fund’s fiscal year end may be treated as occurring on the first day of the
following year. For the year ended September 30, 2008, the Fund deferred capital losses of $5,378,169.

11



Gabelli Equity Series Funds, Inc.
The Gabelli Equity Income Fund
One Corporate Center
Rye, New York 10580-1422
800-GABELLI
800-422-3554
fax: 914-921-5118
website: www.gabelli.com
e-mail: info@gabelli.com
Net Asset Value per share available daily by calling
800-GABELLI after 7:00 P.M.

Board of Directors

Mario J. Gabelli, CFA
Chairman and Chief
Executive Officer
GAMCO Investors, Inc.

Anthony J. Colavita Anthony R. Pustorino
President Certified Public Accountant,
Anthony J. Colavita, PC. Professor Emeritus

Pace University

Robert J. Morrissey
Attorney-at-Law
Morrissey, Hawkins & Lynch

Vincent D. Enright Anthonie C. van Ekris
Former Senior Vice President Chairman
and Chief Financial Officer BALMAC International, Inc.

KeySpan Corp.
John D. Gabelli Salvatore J. Zizza
Senior Vice President Chairman

Gabelli & Company, Inc. Zizza & Co., Ltd.

Officers

Bruce N. Alpert Agnes Mullady
President and Secretary Treasurer

Peter D. Goldstein
Chief Compliance Officer
Distributor
Gabelli & Company, Inc.

Custodian, Transfer Agent, and Dividend Agent
State Street Bank and Trust Company

Legal Counsel
Skadden, Arps, Slate, Meagher & Flom LLP

This report is submitted for the general information of the
shareholders of The Gabelli Equity Income Fund. It is not authorized
for distribution to prospective investors unless preceded or
accompanied by an effective prospectus.

GAB4440209SR

i\

CASH FLOW

RESEARCH

The

Gabelli
Equity
Income
Fund

THIRD QUARTER REPORT
JUNE 30, 2009




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


